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ARGENTINA 





GOVERNMENT'S HANDLING OF SECURITY SERVICES SCORED 


Buenos Aires EL PERIODISTA in Spanish 16-22 May 86 pp 4-5 


[Article by Luis Sicilia: "The Sivak Affair and the Swastika"; first paragraph 
is introduction} 


[Text] If in general the administration has shown that it is capable of self- 
criticism, it has not done so in connection with the series of mistakes it has 
made in handling and controlling the intelligence services, which pose more of 
a danger to the government than the harshest opposition. 


"There are lots of Aguilars and Guglielminettis in the nooks and crannies of 
government," said Antonio Troccoli in attempting to explain the complicity of 
certain Defense Ministi, advisers in the kidnaping of Osvaldo Sivak. The 
interior minister's remark is disturbing, inasmuch as the administration 
itself is now echoing the same warning that human rights organizations and the 
democratic opposition have voiced over and over again. Men from the 
dictatorship's "services" are still operating not only in the underground 
(planting bombs and attacking individuals and institutions) but also out of 
certain government agencies. 


The administration has unquestionably erred once again in its handling of 
issues having to do with State security by assigning men fron the 
dictatorship's agency of repression to the investigation into the kidnaping of 
Osvaldo Sivak. It is like asking a thief to give himself up. Above and 
beyond this regrettable episode, however, what is the civilian-military right 
wing trying to do by maliciously interpreting the role of the government 
officials who made these mistakes? What is the purpose of their criticisms 
and comments? 





--The Radical administration is mixed up with the agency of repression from 
the past. 


--The Radicals have no experience in dealing with the intelligence services. 
They blunder when they do. 


--Intelligence work is for professionals in uniform, not naive, confused 
civilians. 











--The Sivak, Guglielminetti, and Pescarmona affairs and the case of the 12 
plotters who were later released show that the administration has to forget 
about putting a civilian in charge of its projected National Intelligence 
Center (CNI) and trust Armed Forces professionals alone. 


The holdovers from the Process who are entrenched in the military and are 
receiving moral support from certain pre-council bishops and civilian rightist 
leaders, think that it is one thing when Raul Alfonsin wants to democratize 
politics and quite another when he seeks to democratize the intelligence 
services. They regard themselves as defenders of the Christian West against 
the "Jewish-Marxist conspiracy that was hatched on 10 December 1983." 


It is no accident that three of the five recent kidnap victims were Jews, nor 
have a series of anti-Semitic attacks on UCR [Radical Civic Union] sites and 
schools or on Jewish members of the Intransigent Party been coincidental. In 
the most recent attack on Tuesday the 12th on a Radical committee in the 
Palermo district, anti-Semitic graffiti were scrawled on a wall, including one 
that called for the "incineration" of the "Radical synagogue." They were 
signed by the 2 April Command, which as we know has praised the role that Col 
Mohamed Ali Seineldin played in the Malvinas war. 


Authorized sources assert that the destruction of a crucifix at a recent FUBA 
[University Federation of Buenos Aires] congress was the work of the 
unemployed individuals whom Minister Troccoli is fond of talking about to 
prove to the public that the Jews in Franja Morada and on the Left in general 
are admitted atheists who are all set to begin persecuting Christians. 


The campaign against supposed Jewish influence in the government even went’ so 
far as to claim that in light of the repeated failure of his people to control 
the services, Alfonsin sought professional "advice" from the Mossad (the 
Israeli intelligence agency). Perhaps echoing a similar rumor, some Radical 
sources say, a major Federal Police chief suggested to Jorge Sivak, the 
brother of the missing businessman, that he look into Franja Morada and the 
Mossad in investigating the kidnaping. 


While they carry forward their campaign against the "Radical synagogue," the 
crusaders from the West have gone about distributing leaflets, spray-painting 
walls and forging communiques from disinterred guerrilla organizations 
announcing the start of "the armed revolution.” One of the people who comes 
out with these denunciations right and left, Jesus Iglesias Rouco, regularly 
writes lengthy broadsides in LA PRENSA about the activities of the ERP 
[People's Revolutionary Army] and the Montoneros in northern Argentina in 
collusion with Chilean and Peruvian guerrillas. Not long ago Iglesias Rouco 
claimed that an ERP meeting had been held in the home of a friend of 
Congressman Marcelo Stubrin. Iglesias Rouco, like those who spray-paint the 
walls of the Radical committees, is worried about the Jewish-Marxist 
conspiracy. Francisco Franco was worried about it for 40 years. 


Gen Hector Rios Erenu is also wont to speak out against alleged conspiracies 
by the forces of world Marxism that have infiltrated political parties and the 
mass media. In recent days the general reportedly cunveyed his concerns to 
army officers in meetings at barracks in the interior. Speaking of Rios 











Erenu, at this issue went to press, there was talk that the current army chief 
of staff might be replaced by Gen Julian Perez Dorrego, who is currently in 
charge of Army General Staff logistics and finance. If this rumor is correct, 
Maj Gen Mario Jaime Sanchez, the army's current assistant commander, would 
retire. 


We would be making a mountain out of a molehill if we thought that such 
nonsense could ever strike a responsive chord in Argentine society today. At 
the same time, however, we would be guilty of extreme naivete if we were to 
downplay the main goal of the campaign: to sow fear, to demonstrate the 
fragility of democracy and to show how defenseless the country is in the face 
of its supposed domestic "enemies." 


The Jewish-Marxist specter that the government is sheltering is not just the 
bright idea of a handful of tired old men on their way out. It has, for 
example, certain precedents among the fascist elements that still survive on 
the Peronist right wing. The trail can be found in the immediate past in 
Argentine politics. For example, in 1983, Anibal Gordon, a friend of Herminio 
Iglesias, Monsignor Plaza, "Beto" Imbelloni and the leadership of the Iron 
Guard, dreamed of a victory for the Iglesias faction in Buenos Aires Province 
so that a zone free of Jews and Marxists could be established there. 
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JUSTICIALIST DEPUTY GROSSO ON GOVERNMENT'S POLITICAL TACTICS 
Buenos Aires EL PERIODISTA in Spanish 16-22 May 86 p 10 


[Interview with Carlos Grosso by German H. Rodriguez; date and place not 
given; first paragraph is introduction] 


[Text] The Peronist lawmaker from the Federal Capital outlines the main 
issues that the party's renewal must address, assesses the meeting between the 
top echelons of the Radical and Peronist parties somewhat ironically and makes 
several references to President Alfonsin. As far as Grosso is concerned, 
there are too many "fireworks" in the administration's modus operandi, and one 
day the wolf might really come, and no one will believe the little boy's 
cries. 


[Question ] Some party activists call you a liberal. Others charge that you 
have ties to business groups. How would you describe yourself? 


[Answer] I was a seminarian for 3 years, but that didn't condemn me to a life 
of celibacy. The fact that at one point in your life you earned a living in a 
company and that your ability, or lack thereof, enabled you to climb the 
ladder, does not stigmatize you for life. Moreover, inthis country all 
political groups, from the Right to the Left, have ties with some businessmen. 
Perhaps some leftwing groups have the advantage of having their own business 
interests, whether national or transnational, depending on how you want’ to 
look at it. Maybe some are one hundred percent pure and want to live in a 
plastic bubble, but I don't think that there are any virgins in politics, 
neither here nor anywhere else in the world, as far as ties are concerned, 


[Question] The renewal faction of Peronism is said to be preoccupied with the 
nomination battle, which has caused it to lose the political initiative, above 
and beyond congressional activity. 


[Answer] Congress is where political debate can take place and where we can 
develop a vision that can have an impact on the judicial and institutional 
structures of national life. In the Chamber of Deputies Peronism takes action 
at the pace that our faction sets. 


[Question] Did the debate on the foreign debt have any positive impact, for 
example? 








[Answer] Yes it did, even though the end result was negative because the 
stand that the ruling party took prevented the lawmakers from resolving 
anything. The debate was important, though, because for the first time 
Congress was addressing a structural issue involving the country's crisis. 
Furthermore, it improved Congress’ performance because it forced the blocs and 
the factions to study, work on and draft their position papers. It was also a 
positive development that Congress came out from behind closed doors and 
reached into people's homes through television, even if in an imperfect and 
immature democracy in which the manipulation of the agenda and the selection 
of segments for broadcast surely made for a biased and unfair representation 
of the debate. 


[Question] What is the revolution of renewal mentioned in the document issued 
by the renewal faction's Parque Norte congress? 


[Answer] It means taking up Peronism's major internal challenges. First 
comes an updating of our platform so that we can provide answers to the 
problems facing the country today. Second, a shift from a quaint, dispersed 
herd to a consistent, permanent political structure, and lastly, putting the 
commemoration of our founding fathers behind us and honoring them with the 
emergence of new and real leaders. The three major challenges on the outside 
are, above all, to reaffirm our commitment to democracy; to achieve 
credibility in society, in terms of our ability to function as an opposition 
party first and later in government; and finally, to steadily put distance 
between ourselves and the Radicals, which does not mean blind opposition but 
rather arguments, a battle of ideas and debate on programs. 


[Question] Is the ruling party providing enough room for such a debate? 


[Answer] When it sees the water level rising up to its neck, the ruling party 
calls for a dialogue, and when we agree to one, realizing that dissent will 
not plunge the larger system that protects us into a crisis, then it takes us 
by surprise by launching its own independent campaign, leaving us clinging to 
a discussion of issues that are overshadowed by the new fireworks that the 
administration is shooting off. For example, when the Radical Party felt the 
water up to its neck on economic and social issues and we realized that the 
pressure cooker might explode, it asked us for a dialogue. We were supposed 
to give the Radical Party some political breathing room, aand_ the 
administration was supposed to give the opposition some social breathing room 
by responding to some of the workers’ grievances. Together we were supposed 
to hammer out measures that would help get us out of the belt-tightening 
period and towards an overhaul of production and growth. While we were 
engaged in these discussions, the administration unexpectedly called for the 
Economic and Social Conference. In spite of this, Peronism stuck by the rules 
of the game and agreed to take part. Nevertheless, when you listen to 
Canitrot, you wonder why you should attend the Economic and Social Conference 
when he says that things are going to remain the same as they have been up to 
now. It is regrettable that technocrats are setting policy for politicians. 


[Question] Was the dialogue adversely affected by this? 











[Answer] No, but when we were looking into the possibility of rebuilding 
channels of communications, the president came out with this change of capital 
city. This is how the Radical Party normally operates; this is normal 
behavior for Alfonsin. It's something like the little boy who cried wolf. 
The danger is that some day the wolf is really going to come, and no one will 
listen to the little boy. 


[Question] Does this course of action have anything to do with the fact that 
suddenly the administration decided to meet with Senator Vicente Saadi? 


[Answer] We in the renewal faction do not have much to say about that. If 
the administration chooses to speak with a Peronism that is nearing the end of 
its cycle, instead of choosing the one that is beginning its cycle, then that 
is their choice. If it would rather choose the Peronism that ridiculed and 
criticized, it will pay the consequences of being party to that dialogue with 
that brand of Peronism. 


[Question] Could it be interpreted as administration intervention in the 
Peronist nomination battle? 


[Answer] General Peron said that in order for there to be a trap, there has 
to be one clever fellow and one dumb one. If the Radical Party develops 
connections inside Peronism, I can't blame that problem on the Radical Party. 


[Question] Some of the administration's moves and certain appointments, such 
as Francisco Manrique's, could be construed as attempts to win over some 
liberal adherents. What is your assessment of the matter 


[Answer] The congressional vote on the foreign debt was clear-cut. The 
Radical Party had the backing of the Democratic Center Union and the 
provincial parties on the Center-Right. Moreover, it was interesting to hear 
all of the examples the Radicals cited of how socialist countries or leftwing 
governments were proceeding. I don't know whether they were doing battle with 
the old specters of youth militants or felt they had to show that they were 
not far from the Left even though they were pursuing rightwing policies. So, 
its policy of alliances does not seem bad to me, in terms of presumptuousness. 


[Questicn] In your view, what sort of policy of alliances should Peronism 
pursue with a view towards 1989? 


[ Answer ] Peronism must first recover its own identity, its consistency. 
Without this preliminary step, any policy of alliances is merely a wager on 
electioneering and makes no sense. The fronts that Peron put together aimed 
at broadening the social consensus around a program. 
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NOSIGLIA DISCUSSES CURRENT, KEY DOMESTIC ISSUES 
Buenos Aires SOMOS in Spanish 21 May 86 pp 14-15 
[Article by Hernan Pereyra] 


[Text] Enrique Nosiglia is without doubt the most influential of Radicalism's 
leaders. An indispensable component of Alfonsin's entourage, leader of the 
Federal Capital Coordinating Board, secretary general of the district 
committee, undisputed party leader in the city of Buenos Aires, and 
coordinator of the Council for the Consolidation of Democracy, are some of the 
titles of this enigmatic UCR activist. 


The adjective "enigmatic" stems from his by now traditional attitude towards 
the press. He does not grant interviews, does not allow himself to be 
photographed and only rarely is he accessible. SOMOS had one of those rare 
opportunities on the afternoon of Friday the 16th; our talk with Nosiglia at 
least helped to outline his basic ideas on such crucial issues as an end to 
trials of military personnel, the bombing of the Radical committees, the 
agenda for the Second Republic and the Austral Plan. 


He is from Misiones, is about 35 years old and has four children; all one 
needs is 5 minutes with him to realize that his fellow party members. respect 
him greatly. In our group it was all jokes (most about the turnout for the 
human rights march that will take place this Friday afternoon) until Nosiglia 
answered the first question. The hubbub then subsided into a _ respectful 
silence. 


We began, of course, with the bombings. Nosiglia contends that "every time a 
grassroots demonstration is organized, like the one that we are preparing for 
23 May, psychological action is undertaken to halt it, to dampen its impact. 
The groups that are behind such actions are beating a retreat and acting with 
increasing desperation, which is why they are now resorting to bombing our 
committees." 


He feels, however, that "the only thing that they are doing is to redouble our 


efforts and strengthen our determination to move forward with the new agenda 
that we are proposing for the country. We believe that the members of these 











groups are the same ones that last year threatened schools, public offices and 
enterprises for the purpose of destabilizing." He acknowledged that "for the 
time being there is nothing definite" on the identity of the bombers, but he 
sticks firmly to his interpretation. 


"The fact that these groups were able to set off nine bombs simultaneously 
gives some idea of their power. But we feel that violence has no place in 
Argentine society today. There are two reasons why the activities of these 
groups will come to an end: on the one hand, a grassroots mobilization against 
and a repudiation of such violence, and on the other, a better and more 
efficient response from government security agencies, which have major 
shortcomings in this sphere," asserts the leader of the Coordinating Board and 
the secretary of the Council for the Consolidation of Democracy. 


Nosiglia then talked about the proposal for a Second Republic, which will be 
officially announced on 23 May at the Radical Party rally at which President 
Alfonsin will speak. "The main goal of the Second Republic will be to prevent 
the various power groups that have allocated resources in accordance with 
their own interests from taking turns in controlling the superstructure of 
government. They are the reason why there were no ground rules for having 
access to the superstructure of the government and why the competition for it 
turned violent. The second goal is to achieve growth so as to meet’ the 
people's needs. The third is the march southward, which is more than just 
that; it also means opening ourselves up to the oceans, particularly the 
Pacific, around which the modern world's new development poles are located." 


He explains that the march southward means moving towards the most accessible 
passes over the Andes, towards integration with Chile and the use of the ports 
on the Pacific to reach new markets at lower cost. "This is the reason for 
Viedma, because from Neuquen southward we can get to Chilean ports more 
easily, because from that point we have to open ourselves to the ocean to 
emerge from our confinement." 


Nosiglia also asserts that "our problem is how to join, or rather, rejoin the 
world, but while remaining independent and sovereign, which is not easy." He 
admits that relations with the superpowers are particularly important as part 
of this plan and that "those relations demand balance and prudence. It's a 
dangerous game, because when the empire gives orders, regimes that seemed 
solid, like Alfredo Stroessner's or Augusto Pinochet's, tremble. We have to 
be prudent and flexible." 


The preparations for the human rights march cause constant interruptions and 
necessarily prompt the following question: whether involvement in the 
demonstration implied a change in stance or criticism of the administration. 
His reply was categorical: "Absolutely not. There might have been some vague 
points in the instructions to the military prosecutors, but Raul Alfonsin 
cleared them up in his speech on 1 May to Congress. We firmly maintain that 
justice is the path to follow." 


When asked how we are to proceed down that path, he indicated that "the 
Federal Court spelled that out in its verdict. The trials are going to 
continue in accordance with the provisions of Point 30 of the verdict, which 





stated that corps commanders, heads of clandestine detention centers and 
chiefs of zones and subzones were accountable, in addition, of course, to the 
people who performed deviate acts. Our proposal in the area of human rights 
is the same one we put forth during the election campaign, and we are going to 
carry it out, we are carrying it out. No one has done so much in so little 
time in Argentina." 


Nosiglia became annoyed when asked whether the launching of the Second 
Republic would mean changes in administration personnel or new policies for 
certain sectors. "You're downplaying the importance of the proposal for the 
Second Republic. There are issues at stake here like true Latin Americanism, 
in which we are giving evidence of the sort of consistency that Argentina has 
never had, and a balanced relation with the superpowers to achieve a place in 
the world. In the face of these things, your question touches on a minor 
issue. 


The Austral Plan had to be our final topic, and Nosiglia's reply was 
immediately forthcoming. "The members of the economic team, whose policies we 
completely support, tend because of their training not to take political 
variables into account. We discuss this issue with them whenever we can, and 
the omissions are being corrected. We believe that the program of 
stabilization with growth that is under way is the proper one for this’ stage 
and we thus support it without reservations. The Austral Plan fits in 
perfectly with the political program under way." 


Outside, hundreds of young Radicals were getting ready to take part in the 
march against impunity, amid a large contingent of policemen guarding the 
Radical Civic Union's headquarters in Buenos Aires at 1600 Tucuman Street. 
Enrique Nosiglia was going to join them and head the column representing the 
ruling party. Just minutes before, he had received messages of solidarity 
from the Intransigents, the Peronists and the Democratic Center Union in 
connection with the bombings of Radical locales. A notebook showed dozens of 
calls from major party and administration figures. 
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COLUMNIST GRONDONA QUESTIONS SUPREME COUNCIL'S VERDICT 
Buenos Aires SOMOS in Spanish 21 May 86 p 22 
[Commentary by Mariano Grondona: "The Sentence" ] 


[Text] A reading of the sentence handed down against the members of the 
Military Junta who were in charge of the Malvinas war raises certain 
questions. 


The first is why penalties are being imposed solely on Lieutenant General 
Galtieri, Admiral Anaya and Brigadier General Lami Dozo. Since the task of 
the Supreme Council of the Armed Forces was to assess the specifically 
military performance of the commanders and officers who conducted the war, 
meting out penalties only to the top three does not seem to make much sense. 
Or are we supposed to believe that none of the men under them were guilty of 
the sort of negligence or incompetence that ought to be punished? The public 
has the feeling that in assessing good and bad performance, the council should 
have taken a broader approach, made fine distinctions and noted that some of 
the men under the three commanders in chief displayed heroism and competence 
while others were far from professional. The military verdict does nathing of 
the sort. 


At this point in the analysis, the observer is struck by his first feeling of 
uneasiness. It so happens that the only real difference between the three 
commanders and the officers corps is that while the former bore the sole 
political responsibility for the decision to occupy and defend the islands, 
the latter only had specifically military responsibilities. We know, however, 
that a judgment as to whether the Junta had made a political mistake was not 
within the province of the Supreme Council, inasmuch as it was supposed to 
evaluate not the policy, which is always debatable, but the specifically 
military professionalism of the actors in the war. 


Might we be looking at a political, not a professional sentence? Our 
suspicions mount as we examine the reasons behind the varying sentences handed 
down against each of the members of the Military Junta. Admiral Anaya 
received the heaviest sentence, 14 years. Why? This time he was told without 
inhibitions: because he took the hardest line in the negotiations with Haig 
and Belaunde Terry and thus blocked what would have been, in light of what 
happened later, a reasonable settlement of the conflict. Nevertheless, if 


10 

















there is anything that is political and not military, it is a hard line in 
negotiations. Neither here nor anywhere else is a political mistake 
punishable by jaw; a political mistake has other consequences, such as 
condemnatiou by public opinion or by history. 


The far from negligible 8-year prison sentence imposed on Brigadier Lami Dozo 
causes the same sort of uneasiness. From a military standpoint, weren't the 
air force and naval air force pilots the ones who made the British fleet 
tremble and won glory for themselves? What reason is there, then, for giving 
Lami Dozo a jail sentence other than his involvement in the Junta's political 
decision-making? 


I said before that while the law punishes military incompetence during 
wartime, political mistakes are condemned by public opinion and by history. 
The council might accomplish exactly the opposite: while the political 
blunders that were made during the war are being penalized, the military 
blunders such as the incompetent defense of the islands will merely be 
condemned by public opinion and by history. 


Behind the sentence lies an argument that a number of military commanders put 
forth from the outset: that the Junta sent our officers on a "mission 
impossible" and that, hence, any action that they were to undertake was 
doomed. This is not true, because even under unfavorable conditions soldiers 
can fight well or poorly. I think that many will share my conviction that the 
shortcomings of political leadership aside, a little bit of everything, from 
the sublime to the ridiculous, happened on and around the islands. The 
council's verdict does not delve into these vital distinctions, however, 
leaving us in the dark as to what we were expecting it to do, that is, to 
carefully indicate to us whom we can admire and whom we can censure for their 
performance in the theater of operations. 


The council's verdict will have an even more serious consequence, though. By 
lending official support to the argument that nothing could be expected of our 
professional military personnel in an impossible war, the council is hampering 
what ought to be the most important mission of the Armed Forces right here and 
now: to engage in extremely harsh self-criticism to promote the methods that 
worked and to abolish those that did not during the war. The Anglo-Saxons did 
as much, which is why they were impervious to Qadhafi's planes and missiles in 
Libya. They learned their lesson. We apparently are determined to ignore 
ours. 


It is not that I want us to have another war. What I want is for our Armed 
Forces to decisively improve their training by analyzing the war that we 
waged. The verdict of the Supreme Council relieves them of this decisive 
responsibility. 
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JPRS“LAM*86-059 
9 July 1986 


BOLIVIA 


SAN ANDRES STUDENTS SCORE CHINA IMMIGRANTS PROJECT 
Cochabamba LOS TIEMPOS in Spanish 30 Mar 86 p 5 


[Text] La Paz, 29 Mar--The immigration project involving 5,000 Chinese 
families from Hong Kong was harshly criticized during the debate on Chinese 
immigration held in the auditorium of the Universidad Mayor de San Andres. 
However, the participants did not present good enough alternatives to 
eliminate the government project. 


Unfortunately, although representatives of the COB [Bolivian Labor Federation] 
and the Bolivian Confederation of Private Businessmen were invited and 
confirmed their participation, they did not attend the debate. Delegates of 
the planters, the Sole Union Confederation of Peasants, the opposition 
parliament, and the proposer of the project--assistant secretary of migration, 
Willy Sandoval Moron--came and gave their opinions. 


Those who attended the debate were obviously influenced by their political 
tendencies, especially opposition to the government. They booed and showed 
complete opposition to the person who proposed the immigration of 5,000 
Chinese families. They told him, for example, that the solution to _ the 
economic crisis was not to obtain $500 million from the Chinese immigrants, 
but to stop paying the foreign debt, collect from the multinational 
enterprises that operate in Bolivia (Tesoro and Occidental), and recover 
loans. 


Eleuterio Romero, leader of the Sole Union Confederation of Peasants, revealed 
rejection of that project by his organization and the peasants of Bolivia. The 
consequences of the Korean and Mennonite immigration projects annot be 
forgotten. He denounced the fact that the Chinese immigrants would be given 
the richest areas in the country, like the northeast, to exploit without any 
control under the pretext of having paid for their citizenship. 


He also criticized the origin of the immigrants, recalling that’ the 
"businessmen" who wanted Bolivian citizenship were experts in opium traffic 
and smuggling. They now want shelter in Bolivia where drug traffic cannot be 
repressed. He stated: "The Chinese immigration project is a humiliation for 
Bolivia and for the Bolivians since it facilitates infiltration into all 
social circles." 
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He suggested preventing the migration of Bolivians to neighboring countries 
instead of facilitating Chinese migration. However, this suits the government 
because it will have one less headache. 


Alfonso Ferrufino, parliamentarian and member of the MIR [Movement of the 
Revolutionary Left]-Free Bolivia, said that there has not been reliable 
information on the Chinese migration project. The text of the agreement 
released is not at all clear. Also the current activities of those 5,000 
Chinese families are not known. He indicated that, by giving Bolivia $500 
million as a guarantee for the migration, this group of Chinese citizens will 
become a greater economic power than the General Treasury of the Nation 
itself. He pointed out that the project wants to grant a free zone to Chinese 
citizens, an unacceptable situation from any angle. 


Counterpart 


A total of 614 factories are dismantled, assembled, and ready to be sent to 
the country that decides to allow the immigration of 5,000 Chinese families 
from Hong Kong, according to Dr Willy Sandoval Moron, the proposer of that 
project. He also stated that these factories could immediately produce canned 
meat, canned fish, forestry products, balanced feed, instant coffee, beans, 
and assembled electrical appliances. 


He revealed that there are two government currents concerning the project. The 
first advocates creating an enclave in the Bolivian northeast and the second 
advocates distributing them throughout the territory based on needs. He said 
that the Bolivian north--Pando Department and part of the departments of Beni 
and La Paz--was a likely area for that migration. It covers 130,000 square 
kilometers but there are only 100,000 inhabitants--that is, 1 inhabitant per 
Square mile. 


Dr Sandoval Moron also revealed that the proposal made to Bolivia includes the 
possibility of establishing a commercial bank with capital of at least $300 
million within the first few months. This would mean that current national 
private banking would become a subsidiary. An airline company and educational 
complexes for Bolivian citizens and the school-age children of the immigrants 
would also be established. 


He stated that the project was not harmful since it would not affect national 
interests. He cited that one of the conditions is that a multisectorial team 
be formed to guarantee that 50 percent of the profits from the investments 
made in Bolivia can be taken out of the country and the balance will be 
reinvested. Taxes will be paid to the state only after 5 years. He repeated 
that $10,000 would be deposited in Central Bank for each Chinese immigrant. 


1717 
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9 July 1986 


BOLIVIA 


CENTRAL BANK PRESIDENT NOTES STABILITY IN RESERVES LEVEL 


Santa Cruz EL MUNDO in Spanish 3 Apr 86 p 1 


[Text] La Paz, 2  Apr--Net international reserves in the Central Bank of 
Bolivia total $388 million, according to the president of the bank. He was 
optimistic about the current stability of the U.S. dollar in our country. 


Javier Nogales' statements came after a meeting with the chief of state. He 
indicated that there was stability in the country due to confidence achieved 
through the government's economic policy. 


"Stock Exchange" 


Referring to Central Bank's "Stock Exchange," he said that the trend in the 
price of the dollar has been good, especially last week. There was stability 
at about 1.9 million Bolivian pesos. 


He stated that there was a major drop in the "parallel" rate which went from 
almost 2 million Bolivian pesos to 1.91 million, a small variation of 0.5 
percent compared to the official rate. 


He repeated that the stability that has been achieved is optimal. He reported 
that a lower number of U.S. dollars has been sold in the last 2 weeks’ than 
other weeks, a decrease of approximately 50 percent. 


Economic Policy 


The bank official attributed this stability mostly to the government's 
economic policy which is based more on monetary stability than on the 
stability of the "Stock Exchange." 


He stated that monetary emission has been maintained at acceptable and 
positive levels. There has been no increase in issue for 9 weeks. This meant 
no increase in the means of payment so dollar prices were contained at 


reasonable levels. 
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Projections and Foreign Currency 


Nogales stated that this stability in the price of the dollar is expected to 
continue. In other words, reserves will not decrease or increase since it is 
not the government's aim to make this sector grow. He stated that, for this 
reason, purchases are balanced with sales. 


He emphasized that the level of reserves is being maintained at a "constant" 
since the net is about $380 million, subtracting liabilities from the gross. 
There is more but the amount that has to be paid this year has not _ been 
included. 


Nogales stated that this level will not be allowed to drop or increase. It is 
believed that this balance will be maintained for a few weeks or months. 


Finally, he reported that the demand for foreign currency in the "Stock 
Exchange" decreased. Existing confidence has increased, surely due to the 
announcements of credits, the arrival of the UN secretary general, and other 
positive aspects. 
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9 July 1986 


BOLIVIA 


EXPORT PROSPECTS HINGE ON EXTERNAL FACTORS 
Cochabamba LOS TIEMPOS in Spanish 1 Apr 86 p 5 


[Text] La Paz, 31 Mar--Bolivian exports might reach $591 million in 1986, 
according to projections for the foreign sector of the economy drawn up by 
Muller y Machicado Asociados, a consulting firm. However, it warned that this 
could be cut in half if Argentina succeeds in reducing the volume and price of 
gas, a loss of $180 million, and if tin is not sold or produced, a loss of 
$100 million. 


According to the analysis, this demonstrates Bolivia's vulnerability and 
dependence on its foreign sector. About 80 percent of all its exyvorts depend 
on gas and tin and there is an uncertain international tin market. 


As to prospects for increased exports from the mining sector--concretely 
gold--and the agroindustrial sector, it indicated that these do not really 
depend on the government's good intentions but on investments which would 
require a long time to mature. "Therefore, significant increases in exports 
are not foreseeable in the immediate future." 


It added: "Smuggling and the production of coca and its derivatives must be 
mentioned. In 1985, coca leaf production totaled about $600 million, not 
counting its derivatives. This is equivalent to the value of all exports in 
the formal economy. This unquestionably has repercussions on the domestic 
economy of the country, its internal functioning, as well as the supply of 
goods smuggled into the country." 


Export Projections (1986) 





Volume FOB Vaiue 
Product (TMF ) Price ($millicns) Percentage 
1. Minerals 
Tin (1) 15,000 $3.50/pound 106 18 
Zine 40,000 $0.40/pound 24 4 
Antimony 11,000 $1.21/pound 20 4 
Others 37 6 
Total minerals 187 32 
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Volume FOB Value 





Product (TMF ) Price ($millions) Percentage 
2. Hydrocarbons (gas) 77,800 $4.52/1,000 cu.ft. 364 62 
3. Nontraditional (3) 30 6 
Total exports 591 100 


Source: Central Bank of Bolivia 


(1) It is assumed that COMIBOL [Mining Corporation of Bolivia] will produce 
10,000 TMF of tin. 


(2) This also includes 11,000 TM of propane and butane gas and 365 TM of oil. 
(3) The most important products are coffee and wood. 
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JPRSLAM+86-059 
9 July 1986 


BOLIVIA 


COUNTERFEIT RING WITH POSSIBLE DRUG CONNECTION UNCOVERED 
Santa Cruz EL MUNDO in Spanish 1 Apr 86 p 8 


[Text] The Intelligence Department of the Departmental Police captured five 
members of a dollar counterfeiting ring who might have connections with 
international drug traffic. 


According to information provided by the Departmental Police commander, 
Colonel Alfredo Camacho, the Intelligence Division under Lieutenant Colonel 
Fernando Suggel arrested Julio Jorge Nelson Lopez after a series of 
investigations. Nelson has double nationality, Argentine and Bolivian. He 
had in his possession 132 sheets with six $100 bills on each, a total of 
$80,000 in counterfeit dollars. 


He said that the Argentine-Bolivian man was apparently the main ringleader or 
at least the one with contacts with international criminals. The sheets 
stamped with six $100 bills each are almost perfect. Subjected to a chemical 
waterproofing process by the second in command of the gang, chemist Carlos 
Orozco Rojas, they become impossible to detect directly because they acquire 
almost the same consistency as real bills. 


During the press conference, Lt Col Suggel, chief of the Intelligence 
Division, reported that the discovery was made after a series of 
investigations following the detection of approximately $300 in counterfeit 
dollars. 


He said that Wilson Vaca Pizarro, Pedro Vega Ibanez, and Justo Saavedra 
Lizarraga were arrested. They were apparently responsible for putting the 
forged bills into circulation. 


He indicated that they later arrested Julio Jorge Nelson Lopez who had the 132 
sheets in his possession and then chemist Carlos Orozco Rojas. 


He said that the case is still being investigated since there is the 
possibility that these violators of our laws had connections with 
international crime, especially drug traffic. 


It is one of the most important cases discovered in recent times because of 
the nature of the crime. 


He stated that those arrested are being interrogated in order to reach the 
bottom of the case and discover the source of the sheets and also possible 
connections with foreign drug traffic. 
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JPRS-LAM-86-059 
9 July 1986 


BRAZIL 


SAYAD COMMENTS ON 1 PERCENT INFLATION RATE FIGURE FOR APRIL 


Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 16 May 86 p 28 


[Text] Brasilia--Inflation for the month of April was almost 1 percent, compared 
with deflation of 0.11 percent in the first month of the economic stabilization plan, 
but if the "fashion effect" were excluded the increase would have been only 0.3 per- 
cent, it was revealed yesterday by Planning Minister Joao Sayad, on the basis of 
data from the Brazilian Institute of Geography and Statistics (IBGE). 


According to the planning minister, the return of a positive rate of inflation after 
1 month of the cruzado plan with deflation is a "practically irrelevant" event, 
whether it was 1 percent or 0.3 percent, as the rate for the month of April was 
strongly influenced by the prices of winter clothing. For this reason, Sayad said 
he has asked the IBGE to study a computation for the Consumer Price Index (CPI) 
capable of eliminating the seasonality caused by some items at certain times of the 
year. 


"We must not forget that when the price freeze was decreed on 28 February apparel 
was being sold at reduced prices and then when the winter clothing came in normal 
prices were incorporated, along with the usually higher prices of articles for this 
time of year. Another problem is that in Brazil we are accustomed to incorporating 
inflation es an accounting operation, forgetting that the indices leave a wide mar- 
gin of precision, depending upon the methods that are used to measure the rates of 
public well-being," the minister asserted. "But don't worry," he said, "we will 
never arrive at the 20 percent that would trigger wage adjustments. Before that 
happens, I assure you, there will be collective bargaining." 


The planning minister revealed that the budget cut for investment by state enter- 
prises will be about 15 billion cruzados (from 115 billion to 100 billion cruzados), 
promising that this will not affect the rate of growth predicted for the Brazilian 
economy this year of about 6 to 7 percent. And he denied any disagreement with 
the ex-president of Petrobras, Helio Beltrao, about the company's investments that 
would have caused his resignation Wednesday: 'Beltrao even called me to say that 

he was leaving the presidency of Petrobras because at 70 he was getting along in 
years and had to pay more attention to his family. He said he was going to a beach 
to play the guitar and take care of his children, as he was tired." 


But the planning minister admitted an inclination to use Petrobras funds in the 
Treasury budget, imposing a tax on the company's financial operations related to 
its foreign purchases of petroleum, conceding that this tax could reach 25 percent. 
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JPRS-LAM-86-059 
9 July 1986 


BRAZIL 


FIRST CANDIDATES THROW HATS IN RING FOR NOVEMBER ELECTIONS 
Sao Paulo VEJA in Portuguese 21 May 86 pp 36-38 


[Text] Next November's election map began to take more definite shape last week. 
Last Wednesday seven governors resigned their positions to become candidates for 
the Constituent Assembly, at a time when the slates of candidates for governor and 
senator were crystallizing in most states. In some states, such as Rio de Janeiro, 
the situation is still unpredictable, beginning with the party in power itself, the 
PDT [Democratic Workers Party]. For the time being, the party's likely candidate 
is Lieutenant Governor Darcy Ribeiro, while the PMDB [Brazilian Democratic Movement 
Party] is starting the race with Senator Nelson Carneiro. But both could be re- 
placed at the first bend of the track. "Thetruthis that the existence today of a 
Tancredo syndrome cannot be denied,’ says State Deputy Romualdo Carrasco, fearful 
that Nelson Carneiro's 76 years will be a handicap in the PMDB campaign. In Minas 
Gerais, even worse, the PMDB does not even have a most probable name to enter in the 
electoral arena, while the PFL [Liberal Front Party], its only adversary, is not 
in much better shape. Everywhere, however, the process of choosing candidates is 
accelerating and the possibility of surprises is diminishing rapidly. 


From a broader point of view, it is possible to speak at this time more about cer- 
tainties in respect to the campaigns than about uncertainties. In the first place, 
unlike what would have been expected a while ago, it is not the choice of members of 
the future Constituent Assembly that dominates the political debate at this time. 
What is really stirring up political circles is the gubernatorial elections, whose 
winners will take office in the comfortable position of having more power than the 
very political machines that sustain them. With the elections, as a matter of fact, 
the nation is seeing a resurgence of the federation. For the first time in 20 years 
the federal government is showing no intention of interfering in the election of 
state governors. In contrast to theways of his predecessors, President Jose Sarney 
left the parties with responsibility to define the regional succession processes. 
"The president is not going to alter his agenda for the sake of political consider- 
ations," asserts presidential spokesman Fernando Cesar Mesquita. The ministers of 
state, however, have been freed by the president to participate in their parties’ 
campaigns. Lastly, from what is shaping up from the north to the south, the elec- 
tions will be essentially a struggle of the PMDB against the rest. 
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Changing Assessments 


The case of Sao Paulo, the nation's chief political arena, is illustrative. In this 
territory, the PMDB faces in the center businessman Antonio Ermirio de Moraes, the 
PTB [Brazilian Labor Party] candidate, who shows in the opinicn surveys the same 
performance as does the PMDB candidate, Lieutenant Governor Orestes Quercia. On 
the right, the party tangles with Deputy Paulo Maluf, the PDS [Social Democratic 
Party] candidate, whose resiliency has been surprising. It is not impossible that 
his candidacy, a chimera when first launched, will develop considerable substance 
as the campaign progresses. On the left, lastly, there is the challenge of Deputy 
Eduardo Matarazzo Suplicy, of the PT [Workers Party]. All of these performers can 
take votes away from the PMDB. Among them, toconfuse the chessboard, circulates 
Sao Paulo Mayor Janio Quadros, who flirts with one and then with the other, putting 
off the wedding date as long as possible, at which time he will give his support to 
whoever offers him the most attractive dowry. 


"Janio would help us, as he could carry Ermirio's name to the outlying regions," 
Says ex-minister Roberto Gusmao, Ermirio's campaign manager. Last Tuesday Janio 
had lunch with Ermirio and at this meeting tried to keep the conversation away from 
the subject of the gubernatorial succession. He spent the whole time talking about 
his recent trip to the United States and Europe. "Antonio Ermirio is very anxious, 
and would like to have a commitment soon, but the ways of politics are always slow 
and require patience," commented Gastone Righi, leader of the PTB in the Chamber, 
after the meeting. 


The following day Janio met with Maluf and encouraged him to step up his negotia- 
tions with the Sao Paulo PFL, which could eventually support him. "we have every- 
thing we need for such an agreement,” Maluf believes. "Those in the PFL are all my 
friends.'' As can be seen, the horserace in Sao Paulo, practically settled in terms 
of names, can provide some surprises in terms of finishes. "On our side, every- 
thing is wrapped up, and we're only waiting for the campaign to get started," says 
Deputy Airton Soares, leader of the PMDB left, aware that the dynamic of the cam- 
paign in the months closest to the election will decide everything. 


For the country as a whole, the PMDB hopes that the popular goodwill that resulted 
from Sarney's Cruzado Plan will indirectly hathe all its candidates. What is odd 
is that these candidates, all sheltered under the same party umbrella and carrying 
the same flag of economic stabilization, show various faces. In Alagoas, for ex- 
ample, the party is going with ex-Maluf supporter Fernando Collor at the head of 
its slate, while in Mato Grosso its candidate, Carlos Gomes Bezerra, is supported 
by the PCB [Brazilian Communist Party] and the PCdoB [Communist Party of Brazil}. 
In view of these diverse candidates, it is becoming increasingly difficult to dis- 
tinguish a face for a party that in truth never had one. It is possible that the 
PMDB came out of the elections, in the case of its victories, with the face of 
the governor it elected. 


In contrast, the PT is the same from the north to the south, although its importance 
is as variable as the tricks to deprive itself of electoral results. It is strong 
in the state capitals of Sao Paulo, Goias and Ceara and weak almost everywhere else, 
but nowhere would the PT consider an alliance with, for example, the PFL, a party 
that the PMDB is trying to gather into its fold whenever possible. "Our objective 
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is to construct the party and organize the workers," says Luis Ignacio Lula da Silva, 


president of the PT. The PT does not make alliances because it does not want to. 
The PMDB, officially given the power to make alliances with the PFL, through the 
bridge of the Democratic Alliance, does not make them because it cannot. 


Minas Gerais Frying Pan 


The Democratic Alliance has become a joke everywhere except in the states where the 
PDS still has fire power, as is the case in Maranhao, where the gubernatorial candi- 
date Epitacio Cafeteira is leading a campaign in the name of the Alliance against 
candidate Joao Castelo, of the PDS. This is a comfortable situation for President 
Sarney. Being from Maranhao, he has an inherent reason for entering the campaign. 
Being loyal to the Alliance, he gains another reason to do battle against his local 
adversary, Joao Castelo. In Bahia, the PMDB, which is running ex-minister Waldir 
Pires, is waging a fierce battle with the PFL. Last week Governor Joao Durval de- 
cided to throw all the weight of the state machine in favor of the PFL candidate, 
Josaphat Marinho. Result: 40,000 state jobs began to be handed out by PFL deputies. 
In Minas Gerais the PDS still exists, but Governor Helio Garcia, of the PMDB, is 
gradually incorporating its members. Last week, for example, the governor delivered 
to the PMDB ex-deputy Chrispim Jacques Bias Fortes. On the same occasion, the 

PFL's Israel Pinheiro Filho made his switch to the governor's party official. 


In the opposite direction, Garcia is trying to fry the PFL for the second time in 
the same grease. Last year, in the mayoralty elections, the governor let the PMDB 
become a kettle in which 10 local politicians of local prominence fought for the 
candidacy, while the PFL began its campaign with Mauricio Campos as candidate, very 
strong in the early rounds of the opinion polls. At the last minute, when the PMDB 
didn't know what to do and couldn't come up with a candidate, Garcia went to the 
kettle and pulled out the name of Councilman Sergio Ferrara and, with him, cut the 
throat of Minister Aureliano Chaves' PFL. This time, in a repeat performance, 
Garcia is waiting to decide upon a PMDB candidate to succeed himself. . 


Dance of the Vampires 





The PFL, in turn, threatens to get ahead of itself with its support for the candi- 
dacy of Senator Itamar Franco, who last week left the PMDB to join the Liberal Party 
(PL). Minister Aureliano has not run in an election for 16 years and in none of _. 
them did he get over 50,000 votes. In other words, there isn't a single person in 
Minas Gerais under 33 who has voted for the minister. His party, as is known, is 
also weak at the polls. Helio Garcia may even lose in the November round, which 

is not probable. Interestingly, however, he is using the same artifice that worked 
in the first round and the PFL is not acknowledging the coup. 


Elsewhere in the country there is a dance of the vampires in which, for example, 
Deputy Nilson Gibson, who was said to be a supporter of Paulo Maluf's candidacy for 
president, is supporting today in Pernambuco leftist Miguel Arraes, PMDB candidate 
for governor. It is customary to attribute such unexpected alliances to a supposed 
depravity of the political class. On the contrary, the possibility of changing 
one's opinion or of stifling it for a certain period of time occurs quite frequent- 
ly in very different circles, as in the military, for instance. That is exactly 
what Gen Aurelio de Lyra Tavares did in April 1964, in proclaiming himself a 
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‘revolutionary from the beginning, after having criticized General Castello Branco 
because he condemned the actions of the Joao Goulart government, during March. As 
Marshall Cordeiro de Farias said in his memoirs, "the army went to bed supporting 
Jango and woke up as revolutionaries.'’ The difference is that in an open regime 
such alliances of convenience are made in the open, as in the case of Arraes and 
Gibson. In an empty exercise, it can even be imagined that Gibson would end up 
supporting the ideas of Arraes. But any voter of Pernambuco knows that only a fool 
could suppose that some day Arraes will become a supporter of Nilson Gibson. 


Decided 


In 12 states, the gubernatorial candidates are already practically decided. In 7 
of them the PMDB, the only party to be running in all 12,°is doing well so far. In 
the following paragraphs, the parties shown are those to which the candidates are 
affiliated. 


Sao Paulo 


Candidates: Orestes Quercia, PMDB; Antonio Ermirio, PTB; Eduardo Suplicy, PT; 

Paulo Maluf, PDS. The PMDB is trying to unite around Quercia, while Antonio Ermirio 
and Maluf are competing for the support of the PFL and of Janio Quadros. In the 
capital, Suplicy is the favorite. 


Parana 


Candidates: Alvaro Dias, PMDB; Alencar Furtado, PMB; Emmanuel Appel, PT. Dissident 
Alencar Furtado, who was allied with the PFL and the PDT, will confront the prestige 
of ex-governor Jose Richa. For the time being, the advantage belongs to the PMDB. 


Rio Grande do Norte 


Candidates: Geraldo Melo, PMDB; Joao Faustino, PDS; Cortez Pereira, PDT. To defeat 
the coalition of the PFL with the PDS, the PMDB of Minister Aluizio Alves opened 

the door to the heirs of his enemy, Senator Dinarte Mariz. The PDT may decide the 
outcome. 


Amazonas 


Candidates: Amazonino Mendes, PMDB; Arthur Virgilio Neto, PSB. Supported by Gov- 
ernor Gilberto Mestrinho, the state political boss, Amazonino Mendes is the favor- 
ite as of now. Virgilio Neto has drawn the support of the PDS and the PDT. [PSB 
is the Brazilian Socialist Party. ] 


Paraiba Pe 


Candidates: Humberto Lucena, PMDB; Jose Carlos da Silva, Jr., PFL. To face the 
lieutenant governor, Jose Carlos da Silva, the PMDB revived the opposition front. 
In straw polls, Lucena is ahead. 


Piaui 


Candidates: Alberto Silva, PMDB; Antonio Freitas Neto, PFL. Alberto Silva has 
made an alliance with his archenemies, the PDS. Even so, he will have a spirited 
contest with Antonio Freitas Neto, of the PFL. 
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Bahia 


Candidates: Waldir Pires, PMDB; Josaphat Marinho, PFL. The election will be by 
plebiscite. Pires is leading in the polls. Josaphat has the support of Minister 
Antonio Carlos Magalhaes. 


Goias 


Candidates: Henrique Santillo, PMDB; Darci Accorsi, PT; Mauro Borges, PDC [Chris- 
tian Democratic Party]. The PMDB has been split with the launching of dissident 
Mauro Borges by the PDC with the support of the PFL and the leftists. . Darci Accorsi 
of the PT is strong in Goiania. 


Mato Grosso do Sul 


Candidates: Marcelo Miranda, PMDB; Ludio Coelho, PTB. Candidate Marcelo Miranda 
expects the support of the PFL, which would consolidate the Democratic Alliance 
in the state. Some of the PFL are thinking of supporting Ludio Coelho. 


Sergipe 


Candidates: Jose Carlos Teixeira, PMDB; Antonio Carlos Valadares, PFL; Tania Magno, 
PT. The PMDB has allied itself with Augusto Franco, who had been the state's polit- 
ical boss until 1982. Governor Joao Alves and the leftists, except for the PT, 
support the PFL. 


Rondonia 


Candidates: Jeronimo Santana, PMDB; Odacir Soares, PFL; Izu Feitosa, PT; Zuca 
Marcolino, PSB. Jeronimo Santana, ex-mayor of Porto Velho, has traditional voter 
support and the backing of Governor Angelo Angelim. The rickety PDS is supporting 
Odacir Soares. 


Maranhao 


Candidates: Epitacio Cafeteira, PMDB; Joao Castelo, PDS; Delta Martins, PT; Joao 
Batista Ericeira, PL. By the hand of President Jose Sarney, Deputy Epitacio 
Cafeteira became the candidate of the Democratic Alliance. The divided PDS has a 
strong candidate in Joao Castelo. 


Undecided 


Ceara 


Candidates: Tasso Jereissati, PMDB; Haroldo Coelho, PT. The big contest will be 
between the PMDB and political bosses Adauto Bezerra, Virgilio Tavora and Cesar 
Cals. Bezerra is likely to be the candidate of the PFL. 


Mato Grosso 


Candidates: Carlos Gomes Bezerra, PMDB. The PFL and the PDT, who are likely to 
launch candidates, have not yet made their choice. Those most often mentioned are 
federal deputies Bento Porto (PFL) and Gilson de Barros (PDT). 
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Santa Catarina 


Candidates: Pedro Ivo Campos, PMDB; Vilson Kleinubing, PFL. The situation in this 
state is undecided only because Governor Esperidiao Amin, of the PDS, does not know 
whether he will support the PFL candidate or launch a candidate of his own. 


Pernambuco 
Candidates: Miguel Arraes, PMDB. The PFL is split between two probable candidates: 


sugarmill owner Jose Mucio Monteiro and Joaquim Francisco, ex-mayor of Recife. The 
PDT is likely to ally itself with the PFL. 


Espirito Santo 


Candidates: Elcio Alvares, PFL; Arlindo Vilaschi, PT. The PMDB has not yet decided 
between Senator Jose Ignacio and Federal Deputy Max Mauro, who has the support of 
ex-governor Gerson Camata. 


Acre 


Candidates: Mario Maia, PDT. The PDT, PDS and PFL have united to oppose the PMDB 
in the elections. The PMDB, however, has not decided whether to run former Rio 
Branco mayor Flaviano Melo or Federal Deputy Jose Ruy Lino. 


Unpredictable 
Para 


The PMDB already has the support of the PTB, but does not yet have a candidate. 
Senator Helio Gueiros and former Belem mayor Almir Gabriel are mentioned most often 


for the post. 
Minas Gerais 


Governor Helio Garcia is delaying the PMDB decision as long as possible. For this 
reason, Senator Itamar Franco left the PMDB and joined the PL. 


Rio Grande do Sul 


Senator Pedro Simon wants to be the PMDB candidate. Deputy Nelson Marchezan is the 
PDS favorite. Brizola is also trying to unite with Marchezan. 


Rio de Janeiro 


Brizola's candidate, Darcy Ribeiro, has not yet taken off. Nelson Carneiro, of the 
PMDB, is in the same position and could be replaced. Wellington Moreira Franco is 
running on the outside. 


8834 
CSO: 3342/128 


25 





"86-05 
9 July 1986 P 


BRAZIL 


ECONOMIC GROWTH PROMPTS NEED TO IMPORT STEEL 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 29 May 86 p 27 


[Text] Brasilia--The nation's need to import steel is one of the first practical 
effects of the resumption of economic growth. That is the finding of the executive 
secretary of CONSIDER (National Council for Nonferrous Metals and Steel), William 
Cantal, after consulting the major consuming sectors of cold-rolled steel--electro- 
electronics, automobiles and auto parts, among others--which are growing rapidly, 
while the steel mills operate at full capacity. According to estimates by ANFAVEA 
[National Association of Automotive Vehicle Manufacturers], production of automobiles 
is likely to increase 21 percent this year and that of trucks and tractors, 43 per- 
cent. 





Another point made by Cantal was that the nation must invest in expanding the steel 
sector. In his opinion, if this is not done, "at the beginning of the next decade 
we will be in the same position as during the 1973-74 period, when we imported ton- 
nage equivalent to the output of two steel mills, a total of $5 billion, because of 
decisions not made by the government." He asserted that it is essential to finish 
Stage III of COSIPA [Sao Paulo Iron and Steel Company] and set up new mills, "so as 
not to run the risk of importing the output of a mill the size of USIMINAS [Minas 
Gerais Iron and Steel Mills, Inc.] every year." 


Cantal announced that the study of the need to import cold-rolled steel will be fin- 
ished by the end of next week. He believes that Brazil's entry into this area of 
imports is a permanent thing, "as expansion of steel mills that make this product 

is not contemplated." Output of cold-rolled steel is likely to surpass 1.8 million 
tons this year and imports of the product are likely to be authorized beginning in 
the second half of this year. 


According to the CONSIDER executive secretary, the demand for cold-rolled steel is 
likely to be 20 percent greater than in 1985. Before the economic stabilization 
plan, the forecast was for only 8 percent growth. In Cantal's opinion, the only 
problem related to the product's importation is the price, which is about 30 percent 
higher in the foreign market. For this reason, he thinks that "unless there is 
some type of incentive, imports will be held to the minimum necessary." 


Copper 


CONSIDER, CACEX (Foreign Trade Department of the Bank of Brazil) and representatives 
of the copper sector approved a change yesterday in the system for importing copper. 
From now on, import licenses will be authorized only after purchasing the output 

of Caraiba Metals, a company affiliated with the BNDES (National Bank for Economic 
and Social Development). At present, the price of a ton of copper produced by 
Caraiba is $2,380, while a ton of imported copper costs $1,700. 
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BRAZIL 


FUTURE ALCOHOL PRODUCTION TO BE LOWER THAN DEMAND 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 15 May 86 p 25 


[Text] Brasilia--For the first time since the National Alcohol Program (PROALCOOL) 
was established in 1975, the nation's output of alcohol will be lower than demand 
during the next 3 years, the president of COPERSUCAR (Sao Paulo Cooperative of Sugar 
and Alcohol Producers), Werther Annichinno, announced yesterday. According to him, 
the estimated consumption for 1987 is 14 billion liters, while the next crop allows 
for an output of only 12 billion liters. 


Although production will be lower than consumption by automobiles, Annichinno asserts 
that there will be no problems in supplying the domestic market. This is because the 
nation currently has a surplus of 2 billion liters of alcohol, besides a strategic 
stockpile of 1.3 billion liters. He believes that the surplus of the product will 

be absorbed in 3 years. 


In his opinion, the only problem that could occur would depend upon whether the na- 
tion reaches a favorable agreement with the United States for exporting alcohol. 
Brazil has been trying to reach this agreement since the administration of the former 
minister of industry and commerce, Roberto Gusmao, as with the reduction of tetra- 
ethyl lead in U.S. gasoline there is a need for the United States to replace it by 
using alcohol imported from Brazil. The president of COPERSUCAR asserted that if a 
favorable agreement is really reached between the two countries Brazil will not be in 
a position to export the contemplated amount of alcohol, which is 4 billion liters. 


The sugarcane harvest plan is delayed, according to Annichinno, because of the 
drought in the South-Central region. Starting this year, the sector's crop plan will 
be multiyear (3 years) and is to be prepared at the beginning of next week. He said 
that the decrease in output was 10 percent in Sao Paulo and sugarcane production is 
likely to be about 120 million tons. The previous forecast was 130 million tons. 


Reformulation 


The COPERSUCAR president yesterday asked the secretary general of the Ministry of 
Industry and Commerce to modify the council that will be set up by the IAA [Sugar 

and Alcohol Institute] to prepare the sector's crop plan and outline the goals for 
exporting sugar. According to Annichinno, this council must have equal participation 
between government and private enterprise. According to the proposal, the govern- 
ment's participation is to be two-thirds and that of private initiative one-third. 

He also asked the secretary general for immediate privatization of sugar exports. 
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BRAZIL 


BRIEFS 


CUT TRAINING IN CUBA--Three labor leaders connected with the Sole Central Organiza- 
tion of Workers (CUT) have been in Cuba since the end of February attending a train- 
ing course for union leaders at the Lazaro Pena School in Havana. They are leaders 
of the Maranhao Civil Construction Workers union, the Para Rural Workers union and 
the Footwear Industry Workers union of Franca, Sao Paulo, and are the second group 
of Brazilians to attend Cuban schools. The first class returned shortly before 
Christmas, after 2 months of daily classes sponsored by the Castro government. In 
both cases, CUT and the unions paid for the trip to Peru and the Cuban Government 
paid for the rest of the trip and for the students’ food and lodgings. [Text] 

[Sao Paulo VEJA in Portuguese 9 Apr 86 p 28] 8834 


SARNEY VISIT TO USSR--Brasilia--The Soviet Union was confirmed yesterday as one of 
the next countries to be visited by President Jose Sarney, on a date to be set. 

The invitation, accepted immediately by the president, was transmitted by Ambassador 
Vladimir Tchernichov during a 15-minute audience yesterday afternoon. Tchernichov, 
who is leaving Brazil, took farewell of the president and delivered to him a copy of 
the speech made by the secretary general of the Communist Party, Mikhail Gorbachev, 
on television Tuesday, reporting on the damages caused by the accident at the 
Chernobyl nuclear power station and the measures being taken to limit its conse- 
quences. [Text] [Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 16 May 86 p 5] 
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CHILE 


FORMER FECH LEADER ON STUDENTS’ POSITION, FLEXIBILITY 
Santiago COSAS in Spanish 15 May 86 pp 40-41 


[Interview with Yerko Ljubetic, the former president of the Student Federation 
of Chile (FECH), by Karen Poniachik; date and place not given; first five 
paragraphs are introduction] 


[Text] His father is a leftist; his mother, a Frei supporter. By virtue of 
genetics, Yerko Ljubetic had to turn out in between, in the progressive 
faction of the Christian Democratic Party. Like most of the young people who 
have been FECH leaders, he is combative, rebellious, and charismatic and has a 
strong personality. He is also a sensitive young man, however, and, though he 
might not seem it, quite shy. 


He began to get involved in politics when he started studying law at the 
University of Chile. As a first year delegate and later as president of the 
Student Center, he remembers that era as one of tension, emotion and 
achievement, as well as difficulty. It was around this time that he was sent 
off to Dalcahue in Chiloe after he was arrested at a demonstration at the 
courthouse. "It was a decisive experience in the sense that I had a lot of 
time to think about and deepen the commitment I had already made." 


He had previously been arrested, along with other Christian Democrats, for 
joining hands around the statue of Arturo Alessandri during the plebiscite 
campaign in 1980. 


He headed the Constitutional Assembly that drafted the bylaws of the current 
federation, of which he became president in 1984. He now serves as_ the 
general coordinator of the Organizing Committee of the Second National 
University Congress and in that capacity recently toured several Eastern and 
Western European countries along with MDP [Popular Democratic Movement] leader 
David Escanilla. 


It was in Finland that they were called upon to take part in a debate as to 
whether the firm Outokumpu Oy should invest in Chile. "We explained to the 
people in that country what the denationalization of copper mining would mean 
for our potential future development." 


[Question] What was the purpose of the trip? 
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[Answer] It had a dual purpose. We were representatives of the Chilean 
university student movement and sought to publicize its situation, history, 
challenges and needs. The idea was to establish official relations in each of 
the countries we visited with their student groups. Secondly, we spoke out 
directly on the situation in our country, especially in the area of human 
rights and domestic politics. 


[Question] Who financed the trip? 


[Answer] The various national student unions paid for both our transportation 
and living expenses. 


[Question] It is my understanding that the purpose of the trip was to raise 
funds for the University Congress to be held in May... 


[Answer] That was one of the purposes, but with the limitation that we are 
going to stage the congress very soon. Unfortunately, the tangible results of 
this trip are not going to be felt until the medium term, after the congress. 


[Question] And what is the purpose of this gathering of university students? 


[Answer] To develop more efficient channels for coordination than exist at 
present and to see whether we can make some sort of organizational headway. 
We also want to see whether we can summarize the common grievances of 
university students and the options being proposed as realistic, fair answers. 
Lastly, we might be able to develop initiatives for mobilizations both in the 
university and in connection with the national struggle for democracy. 


[Question] Why hasn't this congress been publicized? Might it not be held?. 


[Answer] No. We are confident that it will come off, in spite of the 
obstacles, which are financial. 


[Question] The fact is that there are political problems in addition to 
financial ones. Talks between the Christian Democrats and the MDP have come 
to a standstill, especially on the "paths"... 


[Answer] I don't think so. There is no political problem inside the student 
movement that we have not faced before and that we have not been able to 
surmount. Such problems, having to do with the legitimate differences between 
the various sectors of the student movement, have not meant breakdowns or 
changes in the programs. When we say that we believe in student unity, we are 
not talking about the differences of opinion we might have; we are saying that 
we can face up to these differences and develop common ground that can be 
expanded upon. 


[Question] But to what extent are these differences "insurmountable," as_ the 
president of your party himself said? 


[Answer] The president of my party was not talking about the student 


movement. He was talking strictly about the political relations between the 
two organizations nationwide. There are obviously differences in the 
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university student sector, but they are not “insurmountable.” On _ the 
contrary. This is a social sector that has its own opinions and operates with 
quite a bit of autonomy. The most important unifying experiences have been 
based on mature solutions to these differences and specific gains. 


[Question] How much autonomy can the student movement have when in last 
year's FECH elections the National Board of the Christian Democratic Party 
intervened directly in putting together the list? 


[Answer] There was no direct or indirect intervention by the party's National 
Board. All decisions were made by the members of University Christian 
Democracy, no one else. That is categorically certain. 


Disobedience and Ungovernability 


[Question] Do you continue to push the idea of ungovernability? 


[Answer] More than ever. It is a viable alternative for channeling the 
activities of the student movement in all federations. I am convinced that 
this is the way that students can have a real chance to make headway in ending 
intervention in the universities and to make a substantial contribution to the 
cause of democracy in the country. 


[Question] It would seem that this is not the position that the student 
movement has taken in recent times. The Concepcion University Students 
Federation has opted for governability and negotiations, as have the leaders 
of Catholic University and its regional branches... 


[Answer] Both universities clearly demonstrate the viability of the position 
that I espouse. The FEC based its opposition to the rector delegate of 
Concepcion University on this strategy, and it was none other than the 
federation that called for the ungovernability that shut down university 
activities for quite some time. This forced the authorities to yield and to 
begin looking for solutions to the conflict. The policy of ungovernability 
does not rule out a priori any form of negotiation; rather, it assumes that 
pressure and mobilization can pave the way for taking the machinery of 
repression apart. 


[Question] What new things are young people proposing today? In the 
manifesto that 12 political opposition youth groups signed you are calling for 
the same things as always, which are also what the old leadership classes are 
calling for... 


[Answer] The 12-group board, which comprises practically all of the country's 
democratic youth organizations, is an unprecedented experience and an 
illustration of the ability and maturity of Chile's new political generations. 
Their action has dealt a blow to the futile discussions in which the 
opposition parties were mired. This in itself is a tremendous contribution 
that I am sure is going to lead to many more accomplishments for the cause of 
democracy. The ability of these 12 groups to organize rallies heralds the 
emergence of new generations that realize that only joint efforts can rebuild 
a future democracy. 
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[Question] But these demonstrations do more to harden the regime's line than 
to further your grievances. Won't you have to change your strategy then? 


[Answer] We all take it for granted that as the regime gets into more anxious 
situations, it will tend to harden its line and take stronger action against 
those who are committed to democracy. Under no circumstances are we going to 
abandon the only tool we have to struggle against the government, which is 
rallies. 


[Question] In this regard, the youth manifesto mentions the principle of 
unqualified respect for human rights. Is it respecting human rights to throw 
acid at the Carabineros, as happened recently in a university department 
during a rally? 


[Answer] We have to listen to what the heads of the departments who are 
supposedly involved in this situation have indicated. Such behavior has been 
widely denounced by democratic sectors not only in that department but in all 
universities. We unquestionably condemn such behavior, but we cannot do so 
without calling attention to the cause of such regrettable incidents, which is 
basically the indiscriminate repression against students. 


[Question] Would the repression thus justify any sort of response from the 
students? 


[Answer] No, and this is why we condemn the incident. But I think it would 
be unfair to condemn without referring to the underlying problem. 


[Question] In this regard, is their agreement among students on their methods 
of mobilization and action? 


[Answer] Basically yes. We can come to terms around proposals such as 
disobedience and ungovernability. Once we agree on them, we do everything 
necessary so that each mobilization is conducted accordingly and in keeping 
with the standards that the student movement itself has set forth. 


[Question] But there is disagreement on methods... 
[Answer] In specific instances, I would say. But in many other cases 
students have been able to act flexibly and realistically enough to free 


themselves of prejudices and agree on forms of mobilization. 


[Question] Yet the various groups that make up the student movement seem to 
be breaking up... 


[Answer] It is a mistake to say that situations that must be confronted are 
indicative of a breakup... 


[Question] It seems that the leftists like you more than the Christian 
Democrats themselves do... 


[Answer] I don't think so. I have always been consistent with what I have 
wanted to do, and I have not cared too much about the support that this might 
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drum up in one sector or another. If this has been the case, it in no way 
undoes my status as a Christian Democrat. 


Lack of Security for Investors 


[Question] What do you think of Minister Marquez de la Plata's statements 
about your involvement in a campaign against foreign investment in Chile? 


[Answer] They are essentially demagogic. Mr Marquez de la Plata has 
concealed the real reasons why foreign investment has fallen off sharply in 
our country and he has pointed his finger at the factors that are not the most 
important ones. The main reason why foreign investors are not doing business 
with the Chilean Government is that it cannot offer security. The lack of 
security is both political and economic. The current system provides no 
guarantees to investors. The lack of security also has to do with the 
international image of the Chilean regime. It is completely discredited and 
bereft of credibility, for reasons having to do with the very nature of the 
regime, not with alleged smear campaigns by democratic sectors or leaders. 


[Question] It could also be uncertainty about or fear of what may come after 
this government... 


[Answer] Uncertainty about their interests because they know that any 
democratic government that succeeds this one is going to safeguard the 
national interests, unlike what the military regime has done for 12 years. In 
this regard, many opposition leaders have spoken clearly: it would be absurd 
for us Chilean democrats to advocate opposition to all forms of foreign 
investment. What we are saying is that it must be in keeping with the 
country's real interests. 


[Question] What mark did you get in passing the mining law course? 


[Answer] (after almost a minute of silence)...I don't remember. A five, I 
think. 


[Question] The argument is that although you're doing this to combat the 
regime, you're also hurting the people. A lease to the firm Outokumpu Oy 
meant jobs for Chileans... 


[Answer] That is untrue. The purpose of foreign investment is not to create 
more jobs or to provide real benefits to Chileans. Its goal is liquid funds 
and foreign exchange as quickly as possible, precisely by jeopardizing the 
rational, domestic development of these resources for the benefit of Chileans. 


[Question] Does our country have the capital to develop this wealth 
rationally and domestically? 


[Answer] Yes. I have stated that I have no doubt that the democratic 
government that succeeds this one, among other challenges, is going to have to 
undo the situations that are jeopardizing our chances for future development. 
One of these challenges will be to recover all of the mineral resources that 
are strategically important for the country's development. 
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[Question] On what authority do you make that statement? Are you going to 
serve in a future democratic government? 


[Answer] I made my opinion known, and in so doing I have no reason to think 
about whether I might serve in a future government. That would be most 
presumptuous. This is simply the opinion that would be shared by anyone who 
is concerned not only about the present but also the future of the country. 
The government that takes over from this one must be able to meet these kind 
of challenges boldly and resolutely to ‘ift Chile up from the deep crisis into 
which this government has plunged it. 


[Question] But isn't it reprehensible to pressure a government by way of 
another government or a foreign company? 


[Answer] Absolutely not. Time and again we have pursued our ongoing policy 
of directly pressuring and mobilizing against this regime. It is absolutely 
moral and necessary for all Chilean democrats who can do so to appeal to 
governments, companies and international organizations. We did this not only 
in Finland but also with the authorities to whom we had access in many of the 
countries that we visited. It is a moral as well as political duty. Some day 
history will record how different the interest of the homeland is from the 
interest of the regime that governs us today...This is why I am totaliy at 
ease with what I was called upon to do overseas. 
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CHILE 


GROWING MILITARY INVOLVEMENT SAID CHANGING POLITICAL SCENARIO 
Santiago APSI in Spanish 19 May-1 Jun 86 pp 4-9 


[Two-part article; first part by Nibaldo Fabrizio  Mosciatti: "The 
Militarization of Politics"; second part by the APSI team: "Conflicts in La 
Moneda" J 


[Text] As during the state of siege in November 1984, military personnel 
(with initial reluctance on the part of FACH [Chilean Air Force]}), officials 
from Investigations, CNI [National Information Center] men and _ the 
Carabineros, conducted a joint operation to stage the first raid on a 
shantytown on 29 April in La Legua. Most people were shocked and condemned 
the raids. As this issue went to press, 33 shantytowns had been raided and 
94,000 people had been affected, according to information from the Chilean 
Human Rights Commission. The news was starting to be treated like just 
another statistic. "It seems that Goebbels, the Nazi propaganda chief, is in 
La Moneda," remarked the acting president of Democratic Intransigence, Manfred 
Max-Neef. 


Political analysts, who asked that their names not be revealed, have mentioned 
the possibility of a "palace coup" or a "bloodless coup," which in a few words 
would mean that the regime would harden its line "by ignoring its own ground 
rules as set forth in the 1980 Constitution." 


This has largely been the hallmark of the almost 13-year old regime now: to 
repeat moves that are initially condemned but that by dint of repetition, 
without any other branch, such as the Judiciary, speaking up against them, 
wind up becoming daily political practice. The month of May illustrated as 
much. The steady militarization of politics by General Pinochet has altered 
the scenario and the manner of conducting politics in the country, according 
to most political leaders. 


Fear and insecurity are in the air, fueled by the military personnel with 
painted faces who raid shantytowns or grab someone at the entrance to a subway 
station. And then there are the civilians with colored arm bands who come to 
arrest people, kicking in their doors, as on 8 May when they took away 27-year 
old Susana Bugueno Munoz, who was 3-months pregnant, stealing 57,000 pesos 
plus jewels and accusing her of involvement in the murder of Carabinero Miguel 
Vasquez Tobar. 
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It is no accident that General Pinochet is currently attaching top priority to 
his contacts with army units (the Santiago military garrison, the 13th, and 
the Arica military commands, 14th). This is seen as the government's desire 
to close ranks with its hard-core supporters, inasmuch as it is the army that 
strongly backs the general's plan to remain in power without changing the 
presidential succession mechanism. 


What worries General Pinochet, aside from the growing expressions of 
grassroots unrest, is the increasingly obvious dissent being voiced inside the 
government (see next part of article). So, to make good on the assertion that 
Minister Cuadra made at the beginning of the year ("We have to regain the 
initiative," were his words), the chief executive is playing the card that he 
has always had up his sleeve, the one in fact that put him in power: military 
force. 


No Vatican Observer 


The offensive took shape in the streets, but not much time passed before it 
struck one of the touchiest fronts for the regime: human rights violations. 
The government wanted a military tribunal to investigate the Vicarship of 
Solidarity because of the aid that it lent to Hugo Gomez, who was allegedly 
wounded during a confrontation in which a Carabinero and an attacker were 
killed (On the evening of Friday the 16th the Manuel Rodriguez Patriotic Front 
denied over the phone its involvement in the incident). The bid to link the 
Santiago archbishopric's group with terrorism prompted immediate solidarity 
with the vicarship, as manifested on Saturday 10 May when the Human Rights 
Department of the Federation of Professional Associations paid homage to the 
organization in the presence of more than 1,200 professionals and 15 
ambassadors, including Harry Barnes from the United States. 


During the demonstration Vicar Santiago Tapia quoted a paragraph from the 
Vatican's document on Christian Freedom and Liberation, which indicates that 
"recourse to criminal methods...will never be acceptable, methods such as 
reprisals against towns, torture, terrorism and calculated provocation, which 
cause the death of individuals during mass demonstrations." Departing from 
his prepared speech, the vicar commented: "As far as I know, no Vatican 
observer came before these words were written." 


He went further. Recalling Pope John XXIII's encyclical "Pacem in Terris," in 
which the pontiff asserts that man has intrinsic rights and duties, Monsignor 
Santiago Tapia read the paragraph in which the papal document states: "The 
government officials who do not recognize or who violate human rights are 
failing in their duty, and moreover, there is no obligation whatsoever to obey 
the orders that they issue." 


The Lord of May Too 


Cardinal Fresno made his much commented on statement on Thursday 8 May, in the 
wake of the raids: "Mr Cuadra should not twist what I say and further confuse 
the public with his statements." It came after the minister secretary general 
of government had asserted that the prelate had not called for an end to the 
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raids ina phone conversation with Interior Minister Ricardo Garcia. Fresno 
} rn 
h 


The government's reaction, statements aside, was further raids, which it 
justified as being pursuant to a sweeping order to investigate from the 
Military Prosecutor's Office under the weapons control law. 


According to opposition leaders, the regime is thus attempting to neutralize 
all potential rallies or anything similar, Even the "Lord of May" procession 
that is held every 13 May through downtown Santiago was called off after a 
Carabineros officer so recommended to the pastor of the Church of the 
Augustine Fathers. 


The opposition, meanwhile, had wagered on a resolution of the crisis through 
"Chile Demands" and the Civilian Assembly. Twenty days after it put forth the 
initiative, however, it had heard nothing but silence from the government. 
The deadline for the authorities to respond to the "Demand" is the 3lst of 
this month, 


The Christian Democrats, interpreting the political substance of the document 
from the social organizations, has called for free and informed elections. 
From now until 31 May there will be at least two events that will reveal the 
government's mood: the march on 20 May in the Alameda that has been called by 
the National Command of Workers, and the International Parliamentary Assembly 
for Democracy in Chile, which several political figures have proposed in 
recent days, which will be held from 19 to 21 May and which will be attended 
by lawmakers from several countries. 


Foreign Minister Jaime del Valle gave signs of tolerance towards the latter 
event on Tuesday the 13th when he said that he had no objection to authorizing 
it if it is conducted in "a lofty spirit" ("No attempt is being made to break 
the peace nor is it specifically addressing issues that it should not"), But 
Minister Francisco Cuadra later set things straight. In a public statement on 
Friday the 16th, he voiced, on behalf of the government, his "most categorical 
disavowal" of this Assembly of Members of Parliament. The minister also said 
that certain groups "have conspired to engage in disorders, violence and even 
terrorism. The political responsibility for the events that may take place 
om Say exclusively to the organizers." That was what he said. [end of part 
one 


The retired generals of the Chilean Air Force received correspondence early 
last week. Gen Carlos Degroux, the deputy commander of the air force, invited 
them, on behalf of General Matthei, to a luncheon on Tuesday 13 May at the El 
Bosque Air Base. The official purpose of the invitation, which also went to 
Gens Gustavo Leigh and Nicanor Diaz Estrada, both retired, who did not attend, 
was to hold a “reunion of comrades in arms" and to tour the new facilities of 
the National Aeronautics Enterprise. 


There was an underlying purpose, however. The air force is currently engaged 
in intense deliberations. There is concern over its future. The last series 
of raids, in which the air force ultimately but reluctantly took part, 
increased pressures within the branch, particularly from officers, to 
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gradually draw away from the highly personalized regime and to abandon once 
and for all any government ticket in 1989, 


As a backdrop to all this, the threats that Pincchet made to General Matthei a 
few months ago come up often during talks among officers. What he threatened 
was an army takeover of the air force. A source close to the FACH told APSI: 
"In practice, that would be another military coup and it would have grave 
consequences. Above all we have to preserve th? integrity of the FACH as an 
institution." a 


Further Changes in the Military Junta? 


General Matthei himself did not attend the luncheon either. When the 
invitation was extended in his name, he was in London on a private visit. 
That was not all. From London he traveled to the United States to take part 
in a meeting with the commanders in chief of the U.S. Armed Forces. “It is 
symptomatic," sources said, "Matthei discreetly accepted the invitation to 
the United States that General Sinclair had to:turn down a few weeks ago." 


The situation is strained. 


Sources close to the Government Junta contend that after a prolonged period of 
tensions between Junta members and government officials, there are signs that 
an attempt is being made to put an end to the differences by means of 
dismissals, "The government's main target," the sources say, "is for the time 
being General Matthei, who is regarded as the most factious of the Junta 
members." 


Matthei is held to be at the root of the differences of opinion over the 
presidential succession provided for in the 1980 Constitution. Government 
reports contend that "Matthei has been the promoter of the suggested reforms, 
even though he knows that Pinochet does not want to discuss these issues 
before processing of the main political laws is completed." 


The same sources say that "the government looked very much askance at 
Matthei's explicit support for the constitutional reform proposals contained 
in the National Accord. Some circles suspect that the FACH commander was not 
unaware of and was even involved in drafting these proposals. Pinochet 
ordered a highly secret investigation into the matter last October, but it 
found nothing. The government has information, however, that Matthei had 
allegedly held meetings on these issues with ambassadors and representatives 
of northern hemisphere countries." 


In recent days, the sources indicate, Pinochet has expressly voiced his 
displeasure over Matthei's visit to the U.S. commanders. "Pinochet is still 
upset," the sources continue, "about what he has described as betrayal by 
Reagan, and according to him Matthei is an accomplice to the betrayal." The 
informants explain that last year Pinochet was forced to take action against 
the FACH after Matthei said at a public seminar in the presence of reporters 
that in 1989 he would retire and devote his time "to exporting kiwis." 
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Heavy Artillery 


The tensions were running so high at that time, the sources add, that Matthei 
ordered major combat units, the Hawker Hunter and supersonic fighter aircraft 
in particular, transferred to the FACH bases in Punta Arenas. Why?  FACH 
circles offer one interpretation. In 1978, when the crisis broke out with 
then commander in chief Gen Gustavo Leigh, one of the reasons why the FACH was 
prevented from implementing its own decisions was that three of its most 
important bases in Santiago (El Bosque, Cerrillos and Colina) were virtually 
surrounded by army units and placed within the reach of long-range heavy 
artillery. 


"The move surprised the FACH," one informant contends, "and enabled the army 
to really intervene in its high command. Although Matthei was seen for a long 
time as a puppet who followed Pinochet's dictates, over time the impression 
has grown that he had no choice other than to assume command so as_ to 
safeguard the institution's integrity." 


Tensions have surfaced again now over the raids into the shantytowns. 
According to an account from the Defense Ministry, after the Junta refused to 
impose martial law, "Pinochet demanded that the commanders in chief pledge to 
conduct the raids jointly because in his judgment it was indispensable for the 
Armed Forces to demonstrate their unity to the entire country." 


Pinochet got the pledge from the commanders in chief, but as days passed he 
encountered some odd obstacles. "The FACH offered the excuse that it found it 
hard to operate in the southern area owing to a manpower shortage. Pinochet 
then demanded that the FACH move its men southward, saying that if it had no 
personnel there, it was because he himself was moving them around and that, 
therefore it was not an acceptable excuse." 


The FACH then took part in three of the raids. 


But this did not overshadow the fact that the differences of opinion have 
tended to worsen, as Pinochet continues to consider the possibility of 
removing General Matthei from his post for the time being, according to the 
sources. There is a problem here, however. The government feels that there 
are two reasons why any attempt to take over the air force would be 
particularly difficult. One is that Matthei has managed to put together a 
homogeneous and stable team behind him that seems to obey and back his 
decisions. The other is that Matthei's political opinions strike a responsive 
chord in the Junta and enjoy relative support from other forces, a 
qualitatively different situation from what happened with Leigh in 1978, 


Conversations in German 


Another individual who has become inconvenient for Pinochet in recent months 
is the director general of Carabineros, Gen Rodolfo Stange. Although Stange 
was regarded, even within his own institution, as one of the men most loyal to 
Pinochet, ever since he took over as head of the Carabineros, he has shown an 
independence that, according to sources in La Moneda, "the government 

perceives as a factor standing in the way of its decisions." Pinochet was 
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also annoyed by the decision that Stange made soon after taking office, with 
all of the repercussions from the Canovas case still reverberating, as Stange 
proceeded to remove the officers regarded as "Mendoza men." 


"One of the main things against Stange," the informants add, "has been his 
closeness to Matthei, which has been made easier by the fact that both are 
Protestant. The frequent reports that Matthei and Stange converse privately 
in German are not untrue and have been especially annoying to Pinochet." 


The sources said that Generals Pinochet and Stange had an angry discussion in 
recent days. According to this account, Stange told Pinochet that the raids 
were undermining the role of the Carabineros, who are responsible for 
maintaining law and order, not the army or other forces. The backdrop to all 
this is that Stange and the officers in his branch are worried about the price 
that the Carabineros have had to pay lately. It is surely the armed 
institution that has paid the highest price under this regime, as it has 
conducted crackdowns that it has not always agreed with and has suffered 
numerous casualties. 


It is this wear and tear on the institution that, according to Carabinero 
sources, reportedly led Stange to speak harshly to Pinochet. In any event, 
another growing concern within the Carabineros was not voiced at their 
meeting: their involvement in the CNI. It is the only armed institution that 
still has an official role in the secret police, and its authorities at 
various levels have expressed a desire to abandon such functions. The 
argument that has been advanced against the idea is that "the CNI would become 
less professional..." 


Cabinet Meeting Debate 


According to the sources, the prevailing idea within the Military Junta is 
still to wait until 1989, in any event. "Neither of the four is prepared for 
any reason to go back to his barracks before then." They explained that 
Admiral Merino is fighting within the government for a plebiscite, if possible 
this year, to change the mechanisms for amending the 1980 Constitution. One 
fact has emerged from this: neither Merino nor Matthei support the idea of the 
Armed Forces backing a plebiscite with a single candidate in 1989. 


"There has never been a disagreement on the deadlines that the constitution 
sets," the informants explained. "The split between the Junta and the 
Executive Branch has to do with the way in which the constitution is going to 
be amended for 1989. The Junta does not want a plebiscite; it wants an 
election that will relieve the Armed Forces of the problem of embarking on the 
adventure of a single candidate. The current problem is that they are caught 
up in how to make those changes, but they will become inevitable sooner rather 
than later." 


La Moneda sources confirmed that the discussion at the expanded cabinet 
meeting on Thursday 8 May once again centered on the possibility of declaring 
a state of siege. "At one point in the meeting," the same sources explained, 
"Minister Cuadra took the floor and gave a lengthy rundown of how various mass 
media can be controlled through State Bank lending. He then analyzed one by 
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one each of the mass media in Chile and when it came time to talk about the 
opposition magazines, he said that they were nothing to be worried about 
because only a tiny elite reads them." 


Cuadra was supposedly telling Pinochet with these arguments that a_ state of 
siege "is unnecessary" and that the massive raids into the outlying 
shantytowns would do for the time being. It was learned that when he had his 
one-on-one argument with Cardinal Fresno, practically the entire cabinet 
thought that his hours as minister were numbered; but, the sources say, 
Pinochet, far from asking him to resign, backed him in this predicament. "No 
one represents Pinochet's thinking as faithfully as Cuadra," they said. 


Two Factions in the Government 


In any event, the underlying problem in the government over the past few weeks 
has been the increasingly clear-cut emergence of two opposing positions doing 
silent battle. The more "flexible" faction, which includes the members of the 
Junta, members of the UDI and ministers like Ricardo Garcia, says that a 
plebiscite has to be called "to change the mechanisms for amending the 
constitution.” The other faction, which comprises ministers like Cuadra and 
Rosende and army members, opposes any plebiscite to amend the constitution. 


Meanwhile, the army is still the prevailing stronghold. Its vertical chain of 
command is still in place on the operational level, but questions have arisen 
within the army about the possible effects of using military units in an overt 
crackdown on the populace. 


One of the most hotly debated decisions within the army recently was the 
transfer of military units from the provinces to the capital for the purpose 
of reinforcing the contingent. According to accounts, the move once again 
created a crisis for Brig Gen Eduardo Ibanez Tilleria, the intendant of the 
Eighth Region. "Ibanez reportedly expressed opposition to the concentration 
of troops in Santiago, underscoring that national defense needs come before 
all other considerations. That stand had gotten him into trouble before." 


Meanwhile, Luis Danus and Alejandro Medina Lois are still regarded as 
"generals with problems." In Danus' case the problem is one of "widely 
divergent viewpoints," while in Medina's case it is regarded as "the result of 
taking certain steps that his superiors did not look kindly upon." 


But they are not the only ones who have voiced differences of opinion. 
According to the sources, Roberto Soto MacKenney, the rector of the University 
of Chile, has waged a strong battle to end military intervention in the 
university. "Soto is doing his job on military orders," they said, “but he 
does not agree at all with the system of rectors delegate, much less with 
sending troops onto the campuses." 


Several other army officers are supporting him, according to the same account, 
and have even clearly stated their position to Pinochet and a number of 
ministers. Ramirez Migliasi from the National Planning Office is one example. 
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These disagreements, however, do not invalidate the fact that almost the 
entire army staff is prepared to back Pinochet all the way, even if, according 
to cold, hard calculations based on the 1980 Constitution, this means beyond 
the year 2000. 
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9 July 1986 


CHILE 


MAGALLANES BISHOP VIEWS STATE VIOLENCE, CONSTITUTIONAL REFORMS 
Santiago APSI in Spanish 19 May-1 Jun 86 pp 9-11 


[Interview with the bishop of Magallanes, Tomas Gonzalez, by Sergio Marras, in 
Punta Arenas, date not given; first paragraph is introduction] 


[Text] During his 12 years as bishop of Magallanes, Tomas Gonzalez has been 
his parishioners’ moral lifeblood. His voice rings out with boundless energy, 
as admirals, intendants and generals well know, as he has spoken out loud and 
uncensored against all of the abuses that have been committed in the zone 

. during his time here. At age 48, the young bishop is perhaps the one most 
disliked by the regime's top echelon. In the world's southernmost diocese, 
however, even opposing groups adore hin. 


[Question] Relations between the Magallanes Church and the _ regional 
government are much different from relations between the Church and the 
national government. Is this really the case or is it simply an illusion? Is 
Intendant Danus different from other Pinochet authorities? 


[Answer] I would make a distinction between several people who represent the 
central government here and the government as such. I think that since 
General Danus took over, relations have improved very greatly because of his 
personality. He is open to a dialogue, very sincere and capable of 
acknowledging the efforts that the community is making to pave the way for a 
renewal, For example, he talked with the Medical Association after a quite 
divisive situation. He has spoken with the residents of shantytowns. He has 
a very clear idea of what the Church's role is. He has not gotten it into his 
head, unlike other military officers, that "the Church meddles in things it 
shouldn't." On the contrary, he feels that the Church's role is to represent 
the profound values of the human person, the values that must be defended. 
This is what he has said in our conversations. Therefore, we have never had a 
conflict over this. Except perhaps for certain clarifications, which have 
been well received. 


[Question] What is happening with the commanders of the other branches of the 
Armed Forces? 


[Answer] Well, this year there was a change of admiral. Admiral Pfeiffer 
arrived; he is also a very open-minded man. He is completely different from 
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his predecessor, Admiral Camus, who was a closed-minded, stubborn man in his 
relations with the Church; he was far from reasonable and he once even hurt 
the poor people in this city by banning a tradition that the navy had always 
upheld. When there was room on the ships coming from Valparaiso, they brought 
without charge what Caritas was giving the Church to be distributed among the 
poor. Camus put an end to it. Fortunately, the ban has now been lifted. 


[Question] And what about the air force? 


[Answer] We also have an air force general, General Rojas, who is 
extraordinarily open-minded. He goes to the masses that the common people 
attend, not the special masses for the military. He analyzes things in a very 
high-minded way. So, we have three key people right now who are doing a lot 
to relax tensions and open things up... 


[Question] It's as if you could declare yourselves independent from the rest 
of the country...Now then, one gets the impression that Pinochet is trying to 
control the situation through the command of the Fifth Division, which is 
headquartered here in Punta Arenas... 


[Answer] Well, in the beginning I made a distinction. Not all of the 
officers are like the ones I mentioned. There is still a somewhat hard line 
in the army. MI have learned, for example, that the officers and their wives 
have been gathered together and lectured to quite harshly about the current 
Situation. They have been told that the civilians are the enemy, that they 
have to be ready to defend themselves, that the Church is to blame for the 
people's negative reaction to the Armed Forces, that the Church has_ been 
infiltrated by Marxists (the usual charge) and that all of us, starting with 
me, are Marxists. With Gen Jaime Gonzalez, the commander of the Fifth 
Division, still serving as acting intendant, of course there are always 
conflicts. 


[Question] Lt Patricio Contreras Martinez, who planted the bomb in the Fatima 
parish church 2 years ago, belonged to the Fifth Army Division and was a high- 
level security officer. Did the army ever give an official explanation of 
what happened? 


[Answer] This is a very serious problem. Gen Juan Guillermo Davila was 
intendant at the time; he is now ambassador to Uruguay. Gen Alejandro Medina 
Lois, who had been rector of the University of Chile, was the commander of tiie 
Fifth Division. Lieutenant Contreras did, in fact, belong to the Fifth 
Division. His documents, the TIFA, were found. He also belonged to the Army 
Intelligence Service. The Fifth Division cooperated hardly at all in solving 
the case. This greatly upset the court justices. Nevertheless, Contreras was 
finally identified legally on the basis of skin fragments from his fingertips. 
The first part of the investigation ended there. But he and his two 
companions ‘had also filled the parish churches with pamphlets bearing the 
initials ACHA [Chilean Anticommunist Association]. Therefore, the second part 
of the trial is still going on, as an attempt is being made to find out who 
the head of the ACHA was and where the organization was entrenched. Our 
attorneys have a strong suspicion that the ACHA is a State terrorist 
organization that is entrenched in the Fifth Army Division. 
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[Question] Did Medina Lois know that the ACHA was active among the ranks of 
his men? 


[Answer] This is a disturbing question to us. Medina was very hard to deal 
with, very stubborn, somewhat of a military fanatic. After this affair ended, 
we never had the chance to discuss it. He never even apologized because a 
member of the Fifth Division had been the perpetrator. And Mr Contreras 
Martinez had authority, inasmuch as he interrogated alleged spies and was 
identified as a torturer by several students. I even think that his rank was 
higher than lieutenant, because he was clearly an intelligence chief, an army 
authority. 


[Question] And what about Toro Davila? 


[Answer] He gave me the impression that he did not have much authority in 
this area. 


[Question] And now, under Danus, haven't you been able to pursue the 
investigation and clear up the facts? 


[Answer] The investigation is continuing. The courts have been able to take 
action, but we must not forget that there are two generals involved here. 
It's very difficult when everything has to go through regular military 
channels. 


[Question] And you haven't had further problems with the ACHA and the 
security services? 


[Answer] Well, the ACHA is still in operation, but less often than before. 
They scatter leaflets. We have been searched in several chapels. 


[Question] Have you been threatened? 


[Answer] Over the telephone. I've also noticed that they record what I say. 
For the most part they insult me very vilely. I send a collection of all this 
to the intendant, and when I went to Rome, I also took it along so that the 
pope could see how the Church is treated in this country. The poor Holy 
Father covered his face when he saw some of the pamphlets. 


[Question] After one of his visits to Punta Arenas, General Pinochet hinted 
that the Magallanes Church harbored terrorists... 


[Answer] I think that he is very poorly informed, as about many other things. 
He is not familiar with the Magallanes Church. He has not had a chance for 
some time now to speak with the bishop, who could tell him things first hand 
about this church. Moreover, I think that he was hurt greatly by what has 
been called the Punta Arenas outburst, where people organized to tell him how 
disliked he is inthis area. At that point he officially slandered the 
Church, saying that it had organized the assemblies, which was not true. The 
Church had simply provided the premises so that they could be held, which is 
normal, because if the people are not given the opportunity to get involved, 
the Church has to do something. This is one of the fundamental points in the 
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Puebla document: "The people are entitled to participate." The people need to 
express their dissatisfaction and tell Pinochet that the facts are not as his 
regional secretaries portray them to him. What the Church actually did at 
that point was to salvage a very complicated situation. 


[Question] Punta Arenas made news in the country because the government has 
given intense publicity to the Signal-Methanol project for the export of 
methane. Do you think that this is a real contribution to the local economy, 
as they are portraying it? 


[Answer] Yes, there is this project, one for coal prospecting and another 
fertilizer project. All of this is being done at the risk of selling domestic 
assets to foreign companies. We are selling energy that is so valuable and 
expensive today. It's not that I'm against joint-venture companies. But our 
resources ought to remain in the country. I think, above all, that we have a 
very well-organized enterprise, ENAP [National Petroleum Enterprise], that in 
the case of the Signal-Methanol project has become just a sales agency, when 
it should have been the cornerstone of everything. This is the pinnacle of 
the liberal, individualistic system. A piece of Chile is being sold to 
foreigners. Now then, it could bring immediate benefits, in the sense that 
there will be work for some people who will earn more than in the PEM [Minimum 
Employment Program] or the POJH [Jobs Program for Heads of Household]. But 
this represents a job today and hunger tomorrow, because when construction is 
completed on the company, highly specialized labor is going to be required, 
and people are going to be unemployed again. 


[Question] There seem to be two serious problems in Magallanes, aside from 
its isolation and the mass migration into Argentina: prostitution among youth 
and mortgages. How does the bishop view this situation? 


[Answer] There are 7 regiments in this city of 100,000. The proportion is 
three civilians to one person in uniform. Many of these soldiers are alone, 
without families. This is conducive to a somewhat dissolute lifestyle. So 
prostitution is very widespread here, especially among young people. We have 
often spoken out against it. We have even discovered a white slave trade. In 
other words, people go into the poor districts of Santiago, con young women, 
forge an ID card for tnem and bring them here as "stewardesses" or "maids." 
When they get to the airport, they are taken to houses of prostitution, of 
which there are very many. Downtown here there are more red lights’ than 
streetlamps. As far as the second point is concerned, in recent days I have 
grown very concerned over the ethical problem posed by the UF's and the sin of 
usury. I think that during the Middle Ages, when money was lent at usurious 
rates, moralists often debated how much interest on a loan would constitute a 
sin of usury. They established that the limit was half again as much as_ had 
been lent. When you look today at what the UF's have really been like, you 
can see a very grave sin of usury there. I think that all of the people who 
hold debts in UF's should stop paying them back, because they are cooperating 
with a system that is in and of itself sinful. I also think that if everyone 
got together and stopped paying back, much of the economic system would 
crumble, because an economic system based on sin and usury really has no place 
here. 
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[Question] How is all this going to end? 


[Answer] I see the situation the way we analyzed it at the most recent 
assembly of bishops. I think that we've gotten to a critical juncture. 
Pinochet has to listen to the clamor of the people. He cannot remain locked 
up in himself, threatening and taking tough action. The operations in 
Santiago were irrational. What happened was shameful. Never has a _ people 
been so humiliated. The army has come to be the enemy of the people in 
Santiago, and the army is part of the people and ought to be serving them. As 
we said at the plenary assembly, State violence is the worst kind. When a 
State becomes a terrorist State, that is as bad as things can get. And this 
is why we have called for a reform of the constitution. No document ought to 
be untouchable. The constitution must serve the people, above all a 
constitution that was approved so dubiously. In 1980 we bishops set six 
conditions that the plebiscite had to meet for the constitution to be valid. 
None was fulfilled. 
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9 July 1986 


CUBA 


METHODS OF DETERMINING CONSUMER DEMAND DETAILED 
Havana BOHEMIA in Spanish 11 Apr 86 pp 38-43 


[Interview with ICIODI Directors Wilfredo Benitez, Zoila Rodriguez, Antonio 
Bebelagua, Hugo Fernandez, Nery Suarez Lugo, and Manuel Marcos, by Alberto 
Pozo; date and place of interview not given; passages enclosed in slantlines 
printed in boldface] 


{Text] On 16 and 17 April 1986, the International Seminar on Market Demand 
Research will be held in Havana, sponsored by the Cuban Institute for Research 
and Orientation on Consumer Demand (ICIODI) on the occasion of its 15th 
anniversary. 


Because it is so important to study demand and to know and orient the market 
for the benefit of the country's socioeconomic development, and because the 
ICIODI has undeniably attained a high scientific and technical level (with 8 
regular staff members, 8 auxiliaries, 43 adjuncts and 32 candidates), we 
decided it would be of vital importance to talk to some of the directors of 
the ICIODI. In this way, we can give our readers a broad, journalistic view 
of the issues this organization is studying and the work it is doing. 


We talked to ICIODI Directors Wilfredo Benitez (Sectoral Research), Zoila 
Rodriguez (General Research), Antonio Bebelagua (Systems Research), Hugo 
Fernandez (Economic Cybernetics), Nery Suarez Lugo (Orientation and 
Consumption), and Manuel Marcos (chief, Department of Rationalization 
Norms and Standard of Living). 


Pozo: Let's talk: 


Benitez: The Sectoral Research Office conducts market studies, involving 
projections of demand, needs, and consumption among the population. For this 
purpose, it is divided into several departments, each with its own special 
research area: products that are consumed rapidly, every day, such as foods, 
beverages, and cigarettes; durable” goods such as furniture, domestic 
appliances, televisions, refrigerators, etc.; productive services, which 
Maintain the useful life of equipment (as in television and radio repairs, 
etc., as well as laundries, dry cleaning establishments, and others); social 
services, such as education and public health, in which there is a particular 
interest in good treatment and overall quality; and services and products 
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related to the free time which the public enjoys and to recreation by 
tourists. 


For the development of our work, we use methods and techniques of social 
research, and other methods of a mathematical or statistical nature. We 
conduct population censuses, sample surveys, observations of participants, and 
consumer panels. The most important primary source of information at our 
institute is the information provided to us by the people. We ask them about 
their income, the purchases they prefer to make, their tastes, habits and 
preferences for products, quality, assortment, prices, sizes, and all 
qualitative elements that have to do with consumption. 


/The objective of our work is to form a bridge to link production, marketing 
and services, and the needs and demand of the public./ 


It is not an easy task. On the one hand, the public demands, but our economy 
does not now have the resources to satisfy every aspect of their needs. 


Pozo: Do your studies help channel the resources we do have more 
efficiently? 


Benitez: That is right. /We help ensure that production plans are more in 
keeping with demand,/ and that they come ever closer to the desires of the 
people. 


For the market to function harmoniously, there must be a dynamic balance 
between production and demand. 


And we are not just referring to supply, but also to assortment, quality, and 
price. Right now it is difficult to achieve that balance. We must add the 
contradictions. On occasion it is not the resources available to society that 
limit the full satisfaction of needs; there are also interests, opposing 
interests. For example, ina factory it is more productive to have a small 
line of products, but the market demands more variety because there is 
differentiated consumption. Each person, for example, wants a different style 
of pants. 


There is another aspect. The people have a certain amount of money in their 
pockets, which means that they have a given capacity to buy. There must be a 
capability of responding to that with products and services. Therefore, we 
must have a corresponding supply, with sufficient volume and an adequate 
structure. In this way, we can strike a balance. When this is not achieved, 
the amount of money in circulation exerts pressure on what is available, and 
then some negative phenomena appear, such as the shortage of goods and long 
lines at establishments. 


/I would like to stress that supply problems are resolved not only with 
volume, but also in terms of structure, which is made up of the qualitative 
¢lements of consumption: assortment, sizes, prices, .. ./ 
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The supply-demand equilibrium is made more difficult because consumption is 
not homogeneous. It is made up of consumers with different characteristics. 
To be sure, we can divide them into segments to give us a reliable idea of 
their incomes, ages, sex, . . . and there are even short, medium, and tall 
people; there are geographical characteristics; the city is not the same as 
the countryside, although the distinctions are being blurred gradually. 


Pozo: This can be seen very easily. For example, in Havana people like 
athletic shorts, but in other parts of the country they are shunned because 
they look like panties. 


Benitez: Your example is very interesting, because it reminds us that in 
addition to the objective elements of consumption, subjective elements 
influence the consumer, such as habits, preferences, tastes... Thus, not 
only are shorts necessary, but a wide range is needed to respond to each of 
these tastes. This is what makes it more difficult to satisfy needs, and we 
focus a good part of our work on this differentiation, to help the people 
really meet their needs. 


Pozo: I can tell you about a personal experience. A few years ago a 

very light motorcycle was imported to Cuba. The frame was like that of a 
woman's bicycle. In Havana no one objected to it and it sold quickly; but in 
some towns in the interior, it was rejected. As a matter of principle, no man 
was willing to buy it. 


Benitez: Sometimes we ignore those subtleties, and we end up with marketing 
failures. The problem is not bringing a product to market, but giving it the 
appropriate qualities to satisfy demand. 


I will cite a specific example from a study we were conducting on fruits and 
vegetables. We were looking at people's preferences, and we compared them 
with the structure of agricultural production. 


The results were the following: The vegetable most sought after by the people 
nationally is the plantain; it is followed by malanga, potatoes, cassava, 
sweet potatoes, squash, and name. With regard to name, in some eastern 
provinces it is not in last place, but rather just above sweet potatoes. 


On the other hand, for a variety of reasons potatoes are in greatest supply, 
followed by sweet potatoes, cassava, plantain, malanga, squash, and name. 


We should point out that the agricultural enterprises, taking this research 
into consideration, are making a very serious effort to bring the structure of 
cultivation in line with the people's demand. Naturally, in the past year 
everything has been hampered by the destruction of Hurricane Kate. 


Another example of our work is our research on the products that are on the 
market and how they correspond to demand. I will choose two of them as 
examples because of the sensitivity of consumption: panties and brassieres. 
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A total of 2,460 women were interviewed, and 63 percent of them had _ bought 
panties. Of them, 75 percent considered the product of good quality. In 
addition, 93 percent thought the color was adequate, while 62 percent said the 
product was good in general. Of course, these figures refer to the 63 percent 
who had purchased that article of clothing. 


In the case of bras, 47 percent of these same women had bought them. Seventy- 
nine percent of them thought that the product was well designed, 90 percent 
felt it was stylish, and 81 percent said the quality was generally good. 
Again, these figures refer to the women who had purchased the bras. 


In this study, we also measured people's opinions about women's’ shoes. I 
emphasize women's apparel because women tend to be more critical than men. 


Pozo: Although young men... 


Benitez: Sure, young men are also very demanding. Our research on women's 
shoes found that 27 percent found them fair to bad. 


Pozo: That's all? 


Benitez: That's all. But that percentage should be considered high. Any 
producer in the world would go bankrupt with that proportion. And 30 percent 
said the finishing of the product is fair. 


Another area of research strikes me as interesting: the furniture market and 
the projection of demand for the medium term. This study has been used to 
project investment in the furniture industry through the year 2000. 


The results of this research indicated that there were deficiencies in the 
construction and finishing of furniture. Defects were also noted in the 
transportation and handling of furniture; it would reach the consumer’ with 
scratches or damaged paint. The transportation system is inadequate to 
guarantee the transfer of the furniture to the consumer's home. In most 
cases, the consumer himself must transport the items, and he is not properly 
equipped to do so. \ 


Pozo: The packaging of the furniture for its transport to the store is 
also a factor. It comes wrapped only in heavy paper, but the handling at the 
warehouse, during trasnportation, and at the store itself destroys that 
fragile wrapping. 


Benitez: True. This handling process also has a negative impact on 
electronic equipment. The consumer himself has to take the product home under 
circumstances that are not ideal. This means that before being used, the 
product must go to the repair shop. 


Pozo: We investigated a case of electronic equipment in Nuevo Hogar, in 
Neptuno. Damages due to handling begin right away. Just looking at the 
transportation to the central warehouse and from there to the provincial 
warehouse, we saw that sometimes 9 out of 12 items would arrive in poor 
condition. On the other hand, when they are received directly from the port, 
in containers, there is less damage. It appears that this problem is not 
unique to Cuba, because the Canadians contend that the greatest incidence of 
breakage occurs during distribution handling, and that it is precisely in this 
area where the most cost-cutting can be done, if packaging is improved. 
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Benitez: In addition to that, ieficiencies were found in the raw materials 
used, and in the paint. The people criticized the colors used, because they 
did not take popular taste into account. 


I can also tell you about research done on electronic equipment. Our studies 
have resulted in more flexible sales, with credit more accessible to the 
segments of the population that consume the least. 


In the case of televisions, we have found demand that goes unmet because there 
is just one size. It is hoped that a portable model will be put on the market 
as a complement to the main model. The advantage would be that it could be 
placed in smaller areas. In addition, there is already a latent demand for 
color television sets. The people are eager for them to be marketed as soon 
as ‘possible. 


Pozo: I think you also did some research on the demand for dishes... 


Benitez: Yes, and it revealed unsatisfied demand because of insufficient 
supply... 


Pozo: And that was the reason for investing in a factory. 


Benitez: It was very interesting. The existing selection on the market did 
not correspond to the people's habits: The coffee cups were too big for our 
taste, while the cafe con leche cups were too small. In addition, there were 
no deep bowls. This data enabled the industry and the commerce sector to 
change their orientation properly. 


Pozo: Well, now we have an idea of sectoral research, which is certainly 
very closely tied to the population. What is the role of the General Research 
Office? 


Rodriguez: /OQur two basic studies are projections, and consumption 
rationalization norms./ For example, we do financial projections, that is, 
predictions of the public's income and spending, yearly and quarterly. The 
purpose is to contribute to the equilibrium of domestic finances. This makes 
it possible to take measures in case imbalances are about to occur. 


Pozo: In other words, to find solutions to invest the money the workers 
receive in wages, for example. 


Rodriguez: That's right. Let's look at general projections. They are drawn 

up for the following year, and for the 5-year period. The spending and income 
of the population are estimated for that period, and then it is estimated 
where this money will be spent and in what proportion. .. For example, how 
much will be spent on food, how much on beverages and liquors, how much on 
durable goods, . .. and so on. 


Pozo: And how are these conclusions reached? 
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Rodriguez: By forecasting demand and looking at past trends in demand among 
the people. The objective of these predictions is to contribute to the 
planning of consumption among the population, and to a certain extent, to help 
correct the structure of the people's spending. 


(A practical example cited by this reporter was the excess consumption of 
Sugar in various foods. Looking at the trends and considering the need to 
ensure that the body does not consume more than the recommended levels for its 
proper functioning, with these forecasts in mind measures can be taken to 
reduce such spending. Providing other attractive alternatives for consumption 
and conducting consumer orientation campaigns can also be effective.) 


Rodriguez: The other basic study we conduct refers to norms designed to 
rationalize consumption, models to achieve for a given period. For example, 
food, clothing, the furnishing of homes... 


Marcos: These predictions of the needs created by demand are the consumption 

rationalization norms. To be sure, the norms will be based on the preferences 
of the population; but they will also depend on the possibilities of the 
country's economy. Let's return to the case of sugar, cited by the reporter. 
At this time we consume more than 50 kilos of sugar per capita per year. 
Excess sugar consumption can have an effect on various diseases, such as 
diabetes. This will define an upper limit for sugar consumption; but at the 
same time, this food needs to be replaced by another. Let's look at the 
details: We are consuming 3,000 calories per capita, which is an appropriate 
figure; but we have to replace the excess calories derived from sugar 
consumption with another food. In other words, we need to change the 
structure of consumption. We must increase our consumption of vegetables, for 
example. It is up to the government to make a decision on that. In sum, the 
norm is an important element when it comes to developing planning in the 
country. 


Rodriguez: We also systematically analyze the behavior of the parallel 
market. This makes it possible to make decisions with respect to producers 
and suppliers. Concern with this area stems from the influence the parallel 
market has on the goal of liberalizing trade. 


Pozo: Fine, but what about the traditional network? 


Rodriguez: It is carried out in conjunction with other offices of our 
organization. The information we obtain, plus other studies conducted, 
enables us to analyze the behavior of services and products. I believe 
Antonio Bebelagua can elaborate on that. 


Bebelagua: In fact, our objective is to investigate new techniques and to 
improve our information systems so that we can research demand -= and 
consumption. We are organized into three subsystems: information on the 
home, information on the commercial network and services, and secondary 
information. 
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Information on the home is obtained through surveys. The interviewer is the 
bridge between our institute and the family nucleus. We also work with a 
panel on foods, that is, a group of families who systematically report to us 
on their consumption. 


With regard to trade and services, we work with the "Network of Demand 
Observers," workers in the commerce sector who respond to a questionnaire on 
certain issues. 


Pozo: And isn't action taken among them to alert them to any problem? 


Bebelagua: So far this feedback does not exist, but we should implement it 
to improve our system. 


Pozo: Sometimes an unexpected situation arises, such as the failure to 
pick up glass containers at the warehouse. And this situation could create 
serious discontent that you should be aware of immediately. 


Bebelagua: I completely agree; that is a deficiency which we will resolve 

soon. As a complement, there is a network made up of the workers of our 
institute, who are supposed to report on any situation they become aware of. 
We also have "The Consumers Speak Uut," which consists of interviews with the 
public. They always take place on the basis of a prior survey, however. In 
addition, we use the "Fixed Sample Network," which is composed of a set group 
of families who are interviewed throughout the country as soon as we find out 
about a problem. For example, there may be a shortage of some item in the 
consumer basket, or a shortage of panties, or any other problem of interest to 
the institute. 


To be sure, with the three subsystems we gather information to serve the 
interests of the General Office or the Sectoral Office. First we give the 
information to the Cybernetics Office, which processes it and checks it with 
us. Once the material is prepared, then it is given to the aforementioned 
offices. 


Pozo: Let's talk about data processing... 


Fernandez: In fact, we are responsible for the technical logistics of the 
institute's research. We do research on computation issues and mathematical 
models. We also investigate national socioeconomic problems, and provide 
technical assistance to the other sections of the institute. 


We have a CID 300 computer, which is Cuban-made. We have used it to develop 
an automated system for processing survey results. We have introduced 
microinformatics by means of microcomputers. And the Sectoral and General 
Offices have the corresponding equipment so that t“y can accumulate data and 
also process it in accordance with the elements they need. At the same time, 
there is a general data bank that everyone can use. 


As for national socioeconomic research, on which we have been working since 
1981, it is an important resource for national planning. We are working along 











two basic lines: the so-called mountainous zones, and the newly assimilated 


areas. The latter territories have great export potential, given their wealth 
of natural resources. For example, Moa is a typical case; Santa Cruz del 
Norte and Nuevitas are others. We are just finishing up studies on the last 
two. 


In the mountainous zones, we have worked in Granma, Santiago de Cuba, 
Guantanamo, Pinar del Rio, and now Sancti Spiritus. 


/The basic problem in both lines is the fact that the labor force is resistant 
to stabilization. This is a consequence of the imbalance between the 
development of the material infrastructure and that of the social 
infrastructure./ This imbalance is the root of the problem. There is no 
incentive. This situation is present in all the studies we have conducted. 
In this context, the most serious problem and the most troubling one is 
housing. But after this problem is solved, workers are still interested in 
leaving to look for places with more social, cultural, and spiritual 
development. 


Finally, our office is responsible for scientific and technical information. 
We have 7,000 titles, anda library of more than 1,000 studies conducted by 
our institute. In addition, we are supposed to search for whatever secondary 
information that is needed at a given moment. We provide support for the 
other sections. 


Pozo: Under certain circumstances, all of the institute's work will be 
aimed at the orientation of consumption... 


Lugo: The other sections of the institute gather information from the people; 
we take information to the people. Our purpose is to educate the public to 
improve its consumption patterns on scientific bases that will contribute to a 
healthier lifestyle. 


/Consumer protection in Cuba is not an individual concern or a matter for 
isolated institutions to deal with; it is the raison d'etre of the socialist 
state, the essence of its basic legislation./ 


With the information gathered from the various areas, we know /what demand is 
like and what it should be like./ Moreover, we do our own research on habits, 
on modifications, on the effectiveness of the messages, so that our 
orientation campaigns can hit the mark. This entails studying the media to 
determine how best to use them. In addition, we have our own media organ, the 
magazine OPINA. 


This year we are working on two campaigns. One of them is aimed at 
discouraging the habit of smoking, which is harmful to the health. The other 
Will begin at the end of the year: nutrition education. Both have _ been 
coordinated with a group of agencies, which are supporting them with their own 
resources. We could say that these are social interest campaigns. 


Orientation also involves the marketing of products. In this regard, we have 
had some negative experiences, such as with direct white sugar. It was put on 


35 














the market without any prior information, which left the product defenseless 
in the face of consumers' unfamiliarity with it. Some positive experiences 
include the fishing industry, which asked us to conduct studies before it put 
products on the market. One important element is the label, which plays an 
informational role. 


I think we still have a long way to go, but we are in a development stage. We 
do not yet have enough practical experience, so we cannot yet analyze the 
corresponding feedback. 


We have presented here the broad features of the work being carried out by the 
Cuban Institute for Research and Orientation on Consumer Demand. Founded in 
1971, this organization has proven to be a useful tool in guiding the state in 
the area of demand and consumption. Let this presentation serve as 
recognition for its 15 years of work. 


8926 
CSO: 3248/407 


56 








JPRS-LAM~86~059 
9 July 1986 


CUBA 


AT-HOME ASSAULT OF WOMAN BY "WORKMEN' RECOUNTED 
Havana MONCADA in Spanish Mar 86 pp 61-63 


[Article by Alfonso Puron; photographs by operatives of the National 
Revolutionary Police] 


[Text] "Where is the money? the unknown subject kept repeating over and over 
again to the frightened Angela de las Doblas Salcedo, who could see out of the 
corner of her eye the glint of the knife blade that was held to her neck. 


She was so nervous she could not utter a word; she could only indicate to her 
attacker with rapid movements of her head that there was no money present in 
her apartment at 260 Calle I, corner of 17th, in Vedado. 


That morning, 27 September 1985, the 75-year-old woman received a phone call 
from an individual who identified himself as an employee of the Building 
Repair Enterprise of Havana City, to inform her that two carpenters from that 
entity would be visiting soon to dismantle a scaffold that was in her 
residence. 


In fact, Angela had asked several weeks ago that this obstacle be removed from 
her kitchen, and she sat down to wait for the workmen to arrive. Minutes 
later, they knocked on the door. 


The woman trustingly showed them the platform, gave them a drink of water, and 
allowed them to go into the bathroom. Afterwards, one of them suddenly 
pounced on her, rendering her powerless. 


While one of the men remained next to Angela, who by this time was on the bed, 
tied up with sheets, the other searched the apartment high and low, looking 
for the 20,000 pesos they thought the woman had hidden in her home. 


They dumped the contents of her closets, wardrobes and cabinets on the floor, 
but they could not find anything of value. All they managed to get were a few 
trinkets and 2 pesos in national currency. 


At 1020 hours the two assailants left Angela's residence with their meager 
booty. The victim, having fainted, lay on the bed with slight injuries. 
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Telephone Number 


At 1135 hours that same day, the 27th, the National Revolutionary Police (PNR) 
officer on duty came to the scene of the crime, 


Still nervous, Angela told the investigating officer, Lt Raul Ruiz, everything 
that had happened since the phone call she had received that morning. 


Experts from the Crime Lab, meanwhile, obtained several fingerprints 
throughout the house, left by the attackers during their search for the money. 


The neighbors in the building, when interviewed, were unable to provide any 
information to help the investigation; no one saw the culprits arrive or 
leave. 


The victim explained that in August employees of the Building Repair 
Enterprise had done some work in the area, and they had forgotten to remove 
the scaffold from her kitchen. 


Although she asked them several times to remove it, it was not until she got 
the telephone call that morning that anyone told her the two carpenters would 
be arriving. 


Indeed, the service order in the name of Angela de las Doblas Salcedo, 
residing at 260 Calle I on the corner of 17th, in Vedado, was found at the 
enterprise. The order had not yet been completed, however, as indicated by 
the lack of the supervisor's signature to verify that the work had been done. 


In appraising the general situation, the investigating officer determined that 
at least one person knew the details of Angela's life: that she lived alone, 
and that she was always in her apartment. ‘'n addition to knowing about the 
scaffold in her residence, this person also knew the victim's phone number. 


In another interview, the investigator tried to determine which people might 
have access to this private information, Angela answered that weeks earlier, 
a private carpenter whom she did not know came to her residence to do the job, 
but when she looked into the price of the job, she decided not to have it done 
because it was too expensive. 


"Who sent that person? Could you recognize him?" asked the officer again. 


"Yes, he told me that Antonia had talked to him about my case. She is a 
friend who lives near here, right in Vedado." 


"One time Angela told me about the problem of the scaffold," Antonia explained 
to the authorities, "and I sent her that carpenter to solve the problem. But 
I guess they did not agree on the price, because about 2 days ago he asked me 
to call her again." 


"Did you tell him anything about the money Angela had saved?" asked the 
investigator. 
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"No, I only told him that she was a very old lady and that she would certainly 
have enough money to pay him well because she is very frugal." 


"Who is this individual?" 


"His name is Juan. Wait while I look for his address; I have it written down 
on a piece of paper." 


Juan Sosa Sarduy, unemployed, 38 years old, residing at 35 Calle Central 
between 3rd and Final, Mambi district, Guanabacoa, tried to account for every 
detail of his movements between 0800 and 1200 hours on 27 September 1985. 


During his statement, he contradicted himself several times, and denied any 
knowledge of Angela or her friend Antonia. 


When he was placed in the line-up, the two women foiled his plans by 
identifying him as the carpenter who had offered his services to dismantle the 
scaffold in the victim's home. 


The long interrogation to which he was subjected and the charges which were 
filed against him as a suspect in the robbery perpetrated in the Vedado 
apartment yielded results: 


"No, I was not present during the assault. I was the one who planned 
everything, but the ones who committed the robbery were some buddies of mine, 
Eberto and Gustavo." 


sulprits 


Eberto Perez and Gustavo Palacios, both residents of the municipality of 
Havana Vieja, at first tried to deny any involvement in the crime, But when 
they were identified by the victim in the line-up, they admitted the charges. 


Juan, the leader of the yroup, was in need of money and proposed that his 
buddies assault Angela in her home. He persuaded them by citing the large 
amount of money hidden in the old woman's home and the ease with which she 
could be robbed, given that she lived alone. 


To obtain Angela's phone number, Juan quickly returned to Antonia's house on 
the pretext of a new bid for services at a more modest price. While Antonia 
was dialing the number, he made a mental note of it. He also learned there 
that Angela had contracted with the Building Repair Enterprise to have them 
remove the scaffold. 


On the day in question, Juan and his two accomplices headed for the home of 
their future victim. From the pharmacy located at the corner of Calle 23 and 
Calle I, Juan phoned Angela and falsely identified himself as the employee of 
the enterprise. He announced the visit of the two purported carpenters, and 
minutes later they carried out the deed. 


After the investigative process was completed and Preparatory File 557/85 was 
closed, the police investigator met once more with Angela de las Doblas 
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Salcedo. At that time the things that had been stolen from her home were 
returned to her. 


At the end of the meeting, the investigator could not resist asking one last 
question, just out of professional curiosity: 


"Did you really have so much money hidden in your home, Ma'am?" 


"No, sonny, my savings are in the People's Bank." 
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JPRS=LAM~86-059 
9 July 1986 


GUATEMALA 


GOVERNMENT ANNOUNCES MEAT PRICE CEILING 
Guatemala City EL GRAFICO in Spanish 22 Apr 86 p 2 


[Text] There are going to be price ceilings set for meat, the minister of 
agriculture, engineer Rodolfo Estrada, confirmed yesterday. He said the 
price ceilings could be set sometime next week. 


Recently Dr Alfonso Loarca Pineda, vice minister of livestock, had cast 
doubt on such a possibility, saying he felt that the measures which have 
already been adopted woulad help to lower meat prices in the marketplace, 


On the contrary, the minister said yesterday, meat prices in the capital 
have risen considerably, although they are still low in some departments in 
the interior of Guatemala. The minister said he had received reports from 
some governors that there have been no meat price increases there, 


The minister said that in the capital, though, far from declining, as it had 
been hoped they would because of the ban on exports of live animals and meat 
products, prices have surged considerably in recent days. He stated that 
these prices are far out of line with what a fair price should be. 


The minister said that the ceiling prices will never match the current market 
prices, for he is convinced that the price at which meat is now selling is 
far above a fair market price. 
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JPRS«LAM-86-059 
9 July 1986 


GUATEMALA 


AGRICULTURE MINISTER DISAGREES WITH CEREZO'S PROPOSAL 
Guatemala City PRENSA LIBRE in Spanish 17 Apr 86 p 2 


{[Text]}) The minister of agriculture, Rodolfo Estrada, an engineer, yesterday 
morning visited the president of congress, to disouss some bills related to 
his ministry, 


Those bills, reported the minister, deal with food production and 
agricultural exports, 


Concerning a proposed decree which President Cerezo has announced he would 
send to congress, stating that businessmen may only earn 30 percent on sales 
of products, the minister of agriculture indicated that he does not agree 
with this plan. 


"This is not simply a matter of setting a rate of profits. We have to take 
the earnings of producers into account, as well as their real production 
costs. My feeling is that earnings should not be [set at] less than 40 per- 
cent, as that would help to stimulate production." 


"Setting profits under 40 percent serves as a disincentive to producers," 
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JPRS-LAM*86~059 
9 July 1986 


GUATEMALA 


COMMENTARY CRITICIZES CEREZO'S LACK OF STRATEGY 
Guatemala City EL GRAFICO in Spanish 8 Apr 86 p 9 


[Text] Among the multiple protests about the government's proposed Economic 
and Social Recovery Plan, its attempt to resolve Guatemala's crisis situa- 
tion, the decision the General Emergency Assembly of Transport Workers made 
yesterday does give cause for some concern, This decision would shut down 
urban, intercity, and freight transport operations ail over Guatemala start- 
ing on Friday [ll April]. This would demonstrate its disapproval of the high 
prices of tires, of spare parts, and of the 3 million quetzal subsidy ear- 
marked for FEGUA [Guatemalan National Railways], as they feel that the rail- 
way transportation system is outmoded, and this would be a poorly utilized 
investment, ‘ 
This planned paralysis of all transportation systems is disturbing, for we 
remember the disorders which a similar measure produced in September of last 
year, leading to civil disorder, burning of vehicles, and acts of vandali- 
sm directed against private property, The government must remember that this 
is not just one sector which has expressed its disagreement’ with the Econo- 
mic and Social Recovery Plan, but rather that many demonstrations of unrest 
have been taking place in all sectors: just yesterday CACIF [Coordinating 
Committee of Agricultural, Commercial, Industrial and Financial Associations] 
delivered a document in which it stated its already mentioned q@position to 
the “economic package"; and today the Trade Union Unity Council has scheduled 
a press conference at which it will announce the results of its talks yes- 
terday with President Cerezo, which will determine whether the pwblic pro- 
tests which began last week will continue or not. In Izabal, these protests 
have already claimed one person's life. ; 

President Cerezo's message read on the national radio and television 
broadcasting system on Sunday was not convincing. Various sectors haw gaid 
that the government did not provide assurances of any sort, did not offer 
solutions, but only a way of containing popular discontent until some geeha- 
nisms are implemented to get the so much discussed plan moving. But in tie 
meantime, prices of basic consumer products are continuing to climb, no cli- 
mate of security and confidence that would permit a recovery of full produc- 
tion capacity has been restored, nor are jobs being created to offset the 
alarming level of unemployment. 
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Of course, we agree with the president that the problem h2> been inherited 
from past governments, and in its short time in office, the Christian Dem 
cratic government could not correct all the problems we have heen burdened 
with from decades past. But they must take into consideration the fact that 
if a definite government plan had existed, it would already héve been put 
into practice, and solutions would now be on the way. We believe that the 
present general state of malaise is the product of improvisation, and we 
want to emphasize the danger that this state of affairs may worsen and be- 
come a crisis, if mechanisms that will satisfy producers, businessmen, and 
consumers are not implemented. 
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JPRS=LAM-86-059 
9 July 1986 


MEXICO 


NEW MINIMUM WAGES REFLECT 25.1 PERCENT BOOST 
Mexico City EXCELSIOR in Spanish 22 May 86 pp 1-A, 15-A, 32-A 
[Article by Humberto Aranda] 


[Excerpts] The minimum wages that will prevail as of next 1 June will be 
2,065, 1,900, and 1,675 pesos, an increase of 25.1 percent over the current 
1,650, 1,520, and 1,340 peso rates. The rate for the Federal District will be 
2,065 pesos. 


The new amounts were officially approved yesterday by the National Minimum 
Wage Commission (CNSM), while the labor movement repeated that the same 
percentage given to the minimum wages will be demanded for contract wages. 





In the case of the general minimum wages and those paid to farmworkers, the 
increase amounts to between 335 and 415 pesos per day, depending on the 
economic wage zone in question. The raise for professional minimum wages 
varies between 422 and 484 pesos per day. 


It was emphasized that the resolution was approved unanimously by the labor, 
management, and government representatives. 


Zones 


The minimum wage of 2,065 pesos per day, which replaces the 1,650 rate, will 
the 
be paid in eight zones: the Federal District and its metropolitan area , 
states of Baja California and Baja California Sur, and the cities of Acapulco, 
Guerrero; Ciudad Juarez, Chihuahua; Nogales, Sonora; Matamoros, Tamaulipas; 
and Coatzacoalcos, Veracruz. 


The wage of 1,900 pesos per day, which will replace the 1,520 rate, will begin 
on 1 June in the following six zones: the metropolitan areas of Guadalajara 
and Monterrey, and the cities of Tampico, Tamaulipas; Hermosillo and Ciudad 
Obregon, Sonora; Ciudad Mante, Tamaulipas; and Poza Rica, Veracruz, among 
others. 


The third group comprises 53 zones, in which the new minimum wage will be 
1,675 pesos instead of 1,340. In this group are the states of Aguascalientes, 
Campeche, Colima, Morelos, Nayarit, Puebla, Quintana Roo, Sinaloa, Tabasco, 
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Tlaxcala, Zacatecas, Coahuila, Chiapas, Guanajuato, Guerrero, Jalisco, Mexico, 
Michoacan, Oaxaca, Queretaro, San Luis Potosi, most of Tamaulipas, most of 
Veracruz, Yucatan, Durango, and Hidalgo. 


The president of the CNSM, Javier Bonilla Garcia, stated that with regard to 
professional minimum wages, it was agreed that they should be between 25 and 
65 percent above the general minimum wages and those paid to farmworkers, 


given the degree of specialization involved in the various categories included 
in this wage classification. 
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JPRS“LAM~86°059 
9 July 1986 


MEXICO 


PAN CANDIDATE CLOUTHIER BACKS VOTE FOR CLERGY 
Mexico City EXCELSIOR (STATES section) in Spanish 25 May 86 p 2 
[Article by Alejandro Sicairos] 


[Excerpt] Culiacan, Sinaloa, 24 May—It is time to end the Manicheisms and 
allow all us Mexicans to contribute as best we can to the solution of the 
country's problems. 


This was stated by Manuel J. Clouthier, gubernatorial candidate of the 
National Action Party (PAN) in Sinaloa, as he advocated the open participation 
of the clergy in national politics. 


At a press conference in this city, the PAN candidate stated that the clergy 
is allowed to exercise its right to suffrage in other countries, "but not 
here, even though priests, like us businessmen, are citizens above all else." 
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MEXICO 


NO VERDICT EXPECTED IN RAMIREZ LIMON CASE UNTIL MID-1987 
Mexico City EXCELSIOR in Spanish 28 Mar 86 pp 4-A, 20-A 
[Article by Rafael Medina] 


[Text] The trial of Leopoldo Ramirez Limon, former director of Nacional Monte 
de Piedad [national pawnshop], 3 years after it began, was officially 
transferred to the 19th Penal Court. It is estimated that the final judgment 
will not be handed down until mid-1987. The defendant immediately filed a 
request for amparo [a writ possessing some elements of an injunction and some 
of habeas corpus] so that he could remain in the Northern Preventive Detention 
Center and not be transferred to the Eastern Preventive Detention Center. 


"The final disposition of the case," said Judge Isidoro Asuz Catalan, "will 
take several more months, and the defense attorneys can use all legal means to 
ensure that the defendant remains where he is." 


He also explained that "now we are beginning to study the voluminous file," 
which was sent and formally transferred to that court by Division 1 of the 
Supreme Court of Justice. 


Ramirez Limon's attorneys asked for federal protection for their client, who 
is accused of defrauding the Monte de Piedad of more than 200 million pesos, 
so that he and his codefendants can remain in the centers to which they were 
initially assigned. They fear "some attack.” ° 


The trial against the former official had been ruled as falling under tederal 
jurisdiction, but after several proceedings the judge of the lst District 
Penal Court, Pedro Elias Soto Lara, disqualified himself from hearing the case 
and transferred it to common jurisdiction. 


As a result, Division 1 of the nation's top court studied the case and finally 
determined that it should be decided by Judge Asuz Catalan. 


Like Ramirez Limon, one of the first major officials to be arrested under the 
present administration, his codefendants (including Ignacio Munoz de Corte) 
demanded amparos so that they would not be transferred to another prison, 
because they feel they are safe where they are. 
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MEXICO 


THREE WITNESSES RETRACT TESTIMONY HURTFUL TO DURAZO MORENO 
Mexico City EXCELSIOR in Spanish 23 May 86 pp 5-A, 35-A 
[Article by Rafael Medina Cruz] 


[Text] A former licensing office chief who is currently a motorcycle officer, 
and three licensing office workers, appeared yesterday in the ongoing Durazo 
trial. The first witness did confirm his statement, but it does not implicate 
the former official at all. The other three, like most of those who have come 
to this court, retracted their statements, saying that they were detained and 
coerced. 


Raul Salvador Quesnel Ortega, former chief of the licensing office of the then 
General Directorate of Police and Traffic, and Julio Ortiz Mancera, Raymundo 
Olmos Garcia, and Alfredo Riviera Uriarte, all employees of licensing offices, 
appeared for 3 hours before Judge Maria de Jesus Medel Diaz. 


Quesnel Ortega, 50, said he had served as a motorcycle escort for the wife of 
former President Jose Lopez Portillo, Carmen Romano. Due to an accident he 
had suffered on the job, the first lady then recommended that Durazo Moreno 
name him chief of the licensing office in Alvaro Obregon, he stated in his 
testimony at the Office of the Government Attorney of the Federal District. 


In his appearance before the Justice Ministry yesterday in court, he said that 
"about 20 days after I was named head of the Alvaro Obregon licensing office, 
Antonio Lukini Mercado, chief of all the licensing offices, told me at a 
meeting in his office that we had to pay him a weekly amount." 


"I refused," he added. "I told him that I would not pay him out of my salary. 
If that was the condition, I would prefer to be sent back to the first lady's 
motorcycle escort, but then she would know about it.” 


The witness, who appeared in court in uniform and who stands about 180 cm 
tall, answered the deputy justice minister's questions in a hoarse, firm 
voice. He stated that the "payment" that Lukini Mercado demanded of him was 
"for office expenses," according to the latter. "I explained to him that 
those expenses were not necessary, because the office even provided me with a 
janitor to clean up the place." 
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He stated that in response to his assertion that "I do not have any money. 
Where am I going to get it? On my salary? Forget it! Better send me back to 
the escort,’ Lukini Mercado said that "it was all right, not to worry." 


When the motorcycle officer was asked why he did not report this irregularity 
to Durazo Moreno, he emphasized, "Because Gen Durazo was not in the Federal 
District at that time. He was on a trip." 


He acknowledged, however, that he had sold "several tickets to Police Day" to 
the licensing office staff. "Lukini gave them to me. I offered them to my 
employees, and I told them there was a price. Whoever wanted to buy them did 
so, and anyone who did not want to simply did not." 


He also told the judge of the 26th Penal Court, Maria de Jesus Medel Diaz, 
that his refusal to pay the money did not cause him any problems with Lukini. 


"He did not pressure or threaten me. I did not give him money, and that was 
all. I was only concerned about my office and my affairs," he added. 


Quesnel Ortega, whose testimony was clear, uncontradictory and quick, did not 
look at Durazo Moreno, who did not take his eyes off the witness, because he 
did not deny what he had stated at the Office of the Government Attorney. 


The other three employees of the licensing office of the Cuauhtemoc 
Delegation, Julio Ortiz Mancera, Raymundo Olmos Garcia, and Alfredo Riviera 
Uriarte, had told the Office of the Government Attorney of the Federal 
District about all the irregular activities that used to take place in their 
offices for the purpose of obtaining the “payments” that Lukini Mercado 
demanded of their chief, Alberto Rojas, and that he in turn demanded of them. 
They did not confirm these statements, however, and said that they had been 
detained by force and then were made to sign some documents. 


Ortiz Mancera, who had been a driving expert, stated in his testimony at the 
Office of the Government Attorney that he would give his chief, Rojas Huitron, 
"payments" of 7,000 to 8,000 pesos; but when he appeared before the judge, he 
denied having said that. 


The other two witnesses’ testimony was the same. 


Raymundo Olmos Garcia, whose statement at the Office of the Government 
Attorney indicated that he is 36 years old, testified that he is actually 29, 
and that if they "lied" about personal data like that, then the rest must be 
"worse still." 


In addition, he stated that the signature that purported to be his was not 
placed there by him, and because of that circumstance, both the deputy justice 
minister and Durazo's defense attorneys asked for handwriting experts to give 
an opinion on the matter. 


Durazo Moreno merely observed at this proceeding. 


8926 
CSO: 3248/462 


70 








JPRS=LAM-86-059 
9 July 1986 


MEXICO 


BRIEFS 


PAN'S BARRIO UNHURT AFTER PLANE MISHAP--Chihuahua, 20 May--An aviation 
accident endangered the life of the gubernatorial candidate for the National 
Action Party (PAN), Francisco Barrio Terrazas, according to sketchy reports 
received by that party today. "We know that the small plane was practically 
destroyed, but fortunately, the reports we have all agree that Barrio and his 
two companions, as well as the pilot, are safe and sound,” stated Carlos 
Mesta, coordinator of the PAN election campaign in this capital city. [Text] 
[Mexico City EXCELSIOR in Spanish 21 May 86 pp 44-A] 8926 
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NICARAGUA 


DOMESTIC TRADE MINISTER ON HOARDING, DISTRIBUTION PROBLEMS 
Managua LA PRENSA in Spanish 12 Mar 86 pp l, 6 


[Text] Commander Ramon Cabrales, minister of domestic trade, agreed last 
night that the problem of shortages can only be solved by "more production 
and not by raising and lowering prices." 


In a televised appearance which also included INE [Nicaraguan Institute of 
Energy] Minister Emilio Rappaccioli, Labor Minister Benedicto Meneses and 
Planning Secretary Juan Rodriguez, Cabrales said that in recent months 
producers and firms have been hoarding in expectation of better prices. 


"Consumers have been complaining about a shortage of certain basic commodities, 
but what has happened is that everyone has been waiting for new prices," he 
said, 


He mentioned the specific cases of the Ocalsa and Indegrasa factories in 
Leon, where batteries were hoarded in the first, and the entire soap produc- 
tion for the western region in the second, 


He indicated that the same thing has happened with rice, which has been 
hoarded both by enterprises in the so-called "Area Belonging to the Nation," 
and by private companies. 


The trade minister referred once again to attacks on the government as one 
of the main causes of current problems, to which he added the problem of 
production costs and,a lack of discipline in the labor force. 


As consumer demands and reaction to the new price hikes have been for real 
guarantees, the Commander said that the responsible ministry will do what 

it can to ensure that the basic urban basket and the basic rural one include 
all the products. 


But he warned that MICOIN [Ministry of Domestic Trade] is not the producer of 
all the regulated articles and that therefore they would have to wait and 
see if the production volumes needed to meet consumer demand are attained. 


"We cannot guarantee prices for goods that do not exist. If production 
volumes needed to meet current demand are fulfilled, MICOIN can guarantee 
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that all the products will arrive through established channels," he 
added. 


The minister also referred to the problem of sensitive products such as 
powdered milk and sanitary napkins, saying that 70 percent of the production 
of the first product circulates outside official channels because it is 
produced by a transnational firm in which the government owns shares. 


In touching on the subject of sanitary napkins, which have disappeared in 

the past few days and are only received at the rate of one package every 3 
months, Cabrales said that this would have to be explained by the Ministry of 
Industries. 


9805/9435 
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NICARAGUA 


LIVESTOCK, MILK PRODUCTION PROBLEMS NOTED 
Feed Shortage 
Managua BARRICADA (REGIONS insert) in Spanish 21 Mar 86 no page number 


[Excerpt] Juigalpa--About 4,000 cattlemen from the dry zone of Region 5 have 
been affected by the shortage of products such as molasses and cottonseed- 
cake meal needed to feed some 220,000 head of cattle during this summer period, 
and if no response to this situation is forthcoming, they will suffer great 
losses.” 


According to Comrade Hector Molina, an official of the Nutritional Department 

of Regional-MIDINRA [Ministry of Agricultural-Livestock Development and Agrarian 
Reform], the lack of these products will bring about a marked reduction in 

the production of milk and meat that could amount to a loss of 30 to 50 kilos 
per head (400 kilos). 


He maintained that there would be a minimum number of cattle in pregnant condi- 
tion; at the same time, it would result in constant disease among the herd, 
delayed growth, and a mortality rate that could reach 15 percent. 


At the same time, Region 5 (Boaco, Chantales, and Zelaya Central) lacks a 
molasses storage center with the capacity to meet a demand such as this year's, 
which is 60,000 barrels of syrup. Added to this is the urgent need for trans- 
portation that can cover the requirements of this period, because the sector 
has not received even 10 percent of the corresponding amount. 


“Region 5 produces 40 percent of the country's meat and it has a demand for 
syrup and supplements greater than that of any region in the country,” pointed 
out Comrade Molina. ‘ 


The dry zone, which encompasses the municipalities of Santa Lucia, Tecolostote, 
Teustepe, part of Juigalpa and Boaca, has a shortage of pasture and has the 
capacity to handle only about 120,000 head of cattle. This has become over- 
loaded because productive rates have improved and increased the incentives 

for the production of milk. 


This historic misfortune is intensified by the transfer of more than 25,000 
head of cattle from winter ranges to this sector as a result of the actions 
of bands of mercenaries, which force the producers to substitute concentrate 
for pasture. 
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Notwithstanding the fact that 83 percent of these cattle belong to the private 
sector, the state area is also encountering serious problems to meet the pro- 
posed targets. 


Pablo Ubeda Could Lose Between 70,000 and 90,000 Kilos of Meat 


An example of the possible consequences is the Pablo Ubeda Company, which 
would have to confine 3,000 calves--2,000 of which are already in confinement 
--in order not to destroy the pasture infrastructure. 


But this center has a capacity to store only 480 barrels of syrup, which is 
enough to feed them for 8 days. 


This shortage could cause the Pablo Ubeda Company a loss of between 75,000 
and 90,000 kilos of meat and lead to the death of at least some 450 head of 
cattle. 


Pricing Policy Criticized 
Managua BARRICADA (REGIONS insert) in Spanish 22 Mar 86 no page number 


[Text] Carazo--A clear and frank presentation of the problems being experienced 
by the dairymen of Corazo and Nandaime was made by that association on Thursday, 
the 20th, at an assembly convened by them to which representatives of the local 
government, UNAG, ENILAC, and other appropriate agencies involved in the matter 
were invited. 


Before the audience of dairymen gathered in the CST [Sandinist Central Organi- 
zation of Workers] of Jinotepe, each of them made his presentation in an open 
forum. In some cases, the revolutionary government was criticized for its 
milk price policy and for not fulfilling the supply of livestock feed, which 
is detrimental to the weight yield of the cattle herd. 


Rene Gutierrez, president of the [association of] dairymen of Jinotepe, which 
is comprised of 30 members, stated that they lack agricultural-livestock 
assets as well as tires, batteries, and spare parts for their vehicles. After 
recognizing the problems stemming from imperialist aggression, he asserted 
that there has been good will on the part of UNAG. Cutierrez criticized the 
fact that there has been good will on the part of UNAC. Gutierrez criticized 
the fact that there is feed for poultry and not for cattle “when it is the 
latter that produce the milk for the children.” 


With regard to the price of meat, Juan Jose Quintanilla criticized the ENAMARA 
Company (Nandaime), saying that it raised the price to the consumer 125 percent 
while raising the price to the producer only 55 percent. 


Speaking in the name of the dairymen of Nandaime, Cesar Castillo was the sharp- 
est critic of the government when he referred to the price paid for milk. 
According to him, wages have climbed 50 percent and they are charged from 

350 to 1,200 cordobas for molasses. 
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“It is a mockery and it is time for the FSLN comrades to get the word that 
we are unhappy, since we do not have any job other than that of milkers,” 
he said, adding: “We are not beggars; we are coming to the offices not to 
ask but to demand that the government leave our hands free.” 


William Brenes, of the dairymen of Diriambo, said that now it is “breeding 
with milking.” He pointed out that they lack cottonseed-cake meal and asked 
that this feed be guaranteed to them inasmuch as they are willing to deliver 
the milk to ENILAC. 


Brenes demanded dollars as an incentive for the delivery of milk so as to 
be able to obtain spare parts and vehicles, because they save the state foreign 
exchange from the importation of milk, he explained. 


“It is painful to see state workers with Ladas and dual-traction vehicles. 
That is not a source of envy but of courage for us because we are Nicaraguans 
and love our people,” he declared. 


In replies to the different demands of the dairymen, Comrade Augusto Cordon 
explained that, with regard to livestock feed, before the victory the country 
produced 1.2 million quintals and today the demand is 1.5 million, consequently 
there is a shortfall. He added that, before, 55 percent of the land was de- 
voted to livestock but that it is undergoing a change because a large part 

of it is devoted to the production of basic grains, the greatest impact being 

in the Agroecological Region of the Pacific. Nevertheless, he admitted that 
Monisa de Granada has great deficiencies for supplying the region with livestock 
feed. 


In the meantime, regarding the price of milk, Carlos Torres, of the Central 
Directorate of Agriculture, explained that if the producers are paid more 
than 108.50 cordobas for it, our people would suffer that increase because 
they would have to pay more than 40 cordobas out of pocket. 


With regard to the price of meat, he pointed out that in recent months ENAMARA 
was working at only 30 percent capacity, inasmuch as the cattlemen were not 
delivering their calves, and the company incurred the same fixed costs. 


He declared that the average cattle price of 120 cardobas per pound to the 
producers plus the incentive in dollars results in an acceptable price but 
that in April the costs will begin to be reconciled. 


Regarding foreign exchange for those who deliver the milk, he explained to 
them that while it may be true that the milk saves the state foreign exchange 
from imports, it is equally true that this product does not generate any, 

as is the case with cotton, coffee, and meat. 


Finally, they were informed that the BND [National Development Bank] was willing 
to deliver financing for fattening calves, feed, and other items. For its 

part, PETRONIC will increase their quota of gasoline, and with regard to meal, 
they will be given a combined premixture. 
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NICARAGUA 


PROBLEMS OF MANAGUA HOSPITALS DESCRIBED 

18.6 Percent Infant Mortality 
Managua BARRICADA in Spanish 23 Apr 86 pp l, 7 
[Article by Elsa Gomez] 


[Text] Out of every one thousand live-born babies, 18.6 percent die of 
various causes at the Bertha Calderon Hospital, where the installed capacity 
for care, in physical and human terms, is minimal in comparison to the 
extraordinary demand. 


The Women's Hospital, as it is also called, is supersaturated. It is no 
accident that 18 hours after giving birth, each mother has to leave the 
facility. Nor is it by chance that there are two or even three babies in each 
crib. 


The 45 deliveries and 6 periosteotomies every day and 2,567 surgical 
operations in the past 3 months represent an overload of work in terms of the 
capacity of the hospital, which is naturally reflected in deterioration in 
the quality of service. 


The situation is a dramatic one, and even worse, if to these problems we add 
the brutal effects of a shameful lack of labor discipline, reflected for 
example in the fact that very regularly, every day, 60 individuals fail to 
report for work. 


Absenteeism, negligence and indifference are most serious in the sector 
responsible for the facility's hygiene, which presents a deploratle picture in 
this connection, also affecting the health of the patients. 


It is not without reason that the director of the Bertha Calderon Hospital, Dr 
Jorge Orochena, says bluntly: “This is a hospital which is being ruined by 
excessive demands and which is on the brink of collapse.” But even so, there 
are some possibilities for resolving the problems. 


Every day, more than a thousand individuals move through the halls of the 
Bertha Calderon Hospital--patients, companions, medical and paramedical 
personnel--despite the fact that this structure was designed to accommodate 
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fewer than half that number. And although the demand for outpatient 


consultations, emergency care and hospitalization is increasing, the capacity 
for medical care remains the same. 


The support personnel entrusted with the tasks of hospital maintenance and 
hygiene hold the record for absenteeism, with 60 workers failing to appear 
every day, while 13 percent of the general personnel are drawing compensation 
and another 11 percent are on vacation. “About 49 percent of the hospital 
personnel is not on the premises at any given moment, and so we can only rely 
on 51 percent to do the work,” the director, Dr Jorge Orochena, said in a 
dramatic description of the situation. 


The popular demand for hospital care is multiplying. On the one hand, there 
are pregnant women on the point of delivery and others with symptoms of 
imminent miscarriage, while those who have just given birth are required to 
leave the hospital within 18 hours if there have been no complications. Also, 
there are the clients of the outpatient services offered in the specialties of 
this facility--gynecology-obstetrics and the subspecialties of human fertility 


and oncology, ophthalmology and neonatal care, the latter for newborn babies 
exclusively. 


"This is a hospital being ruined by the excessive demand and on the point of 
disintegration,” Dr Orochena says. 


Effect on Patients 


Out of every thousand live births, 18.6 percent of the babies die due to such 
various causes as asphyxia, hypoxia (lack of oxygen in the cells), aspiration 
of meconial fluid (fetal suffocation), intrahospital infections, such as 
meningitis, diarrhea and septicemia (generalized infection in the blood), 
among others. 


"The conditions required in a neonatal department, such as space, 
environmental epidemiological hygiene measures, and even strict discipline as 
to the hygiene habits of the personnel, are lacking,” the director notes. 


There is a very limited ward for the intensive care of newborns, with room for 


only seven incubators. Some 43 cribs and incubators are distributed among the 
wards for intermediate and minimal care, and the observation ward for newborns 
has 34 cribs, usually accommodating two babies each. 


Recovery is affected by such facilities as the operating rooms, for example, 
when doctors postpone surgery for lack of properly sterilized materials and 
equipment. Here the main problem is the “greens,” in other words the surgical 
gowns, caps, masks and shoes, 


The average of 45 deliveries per day, about 6 periosteotomies (uterine 
curettages) per day and a total of 2,567 surgical operations in the past 3 
months have increased the demand for hospital clothing, which, in addition, is 
in short supply. The problemis made more acute by the limited capacity of 
the laundry and uniform department of the hospital. 
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It is estimated that hospital garments are washed up to four times every day, 


because of the constant flow of blood, the characteristic odor of which even 
hangs in the atmosphere at the facility. 


It is definitely disagreeable to see women wrapped in hospital sheets stained 
with blood in the corridors. Included in this picture, which is moreover 
obviously unaesthetic, are beds covered only with plastic covers, on which up 
to three newborns ready to leave the hospital lie side by side, to be replaced 
by three others almost as soon as the space is vacated. 


Is There Mistreatment? 


A woman from Ciudad Sandino admitted with symptoms of imminent miscarriage 
reported that while she lay shivering with chills following a fever in the 
emergency ward at about 11 am on Sunday, the 19th, a doctor was reading a 
magazine and ignored her, while a young woman 7 months along told how the 


doctor asked her if she was pregnant. 


Maria Concepcion Chavez, 45, who had come from Los Brasiles to be hospitalized 
because of a uterine tumor which had been causing hemorrhaging since last 
November, fainted on a bench in the emergency ward. 


Antonia Navarro Cisneros, 18, fromthe Isaias Gomez district, miscarried 2 
days after an emergency visit to the hospital, where she was given “three 
tablets” and told by the doctor to go home and rest. 


“There is no verbal mistreatment, but the patient despairs due to the length 
of time she must wait and the nature of the care received at the facility, 
because of our limitations," the administrator, Hilcia Bello Parrales, said. 


The unit has 22 gynecologist-obstetricians, 3 oncologists, 3 neonatal 
specialists, 3 internists, 5 ophthalmologists, 5 anesthesiologists, 2 
pathologists, a radiologist, 35 resident physicians and 44 interns. Other 
personnel includes 779 workers, with 56 graduate nurses and 145 nurses' aides, 
including 58 new employees in addition to the personnel in service prior to 
1985. 


The number of medical hours worked dropped in the first quarter of 1986 
because three ophthalmologists and three gynecologist-obstetricians resigned 
during the past year. The estimated totals are 6,519 medical hours worked in 
1985, and 5,023 in the first quarter of 1986. According to the international 
norm, a doctor should work 2,000 hours annually. 


Every month, two medical specialists are on vacation, and it is therefore 
estimated that there is one doctor for every ten hospital beds. 


In emergency situations, the personnel are distributed among three shifts. In 


the morning there are a chief of service, three base-level doctors, two 
residents, two interns, an emergency chief, a graduate nurse and six nurses' 
aides on duty. 
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In the afternoon, there are a base-level physician, one resident and one 
intern on duty, and at night, one resident physician and an intern. The 
residents are those completing their 3 years of training in their specialty, 
and the interns are the doctors in their last years at the Faculty of 
Medicine, on periodic rotation through each hospital unit. 


"I do not regard it as necessary to increase the personnel, but there is a 
need to reduce the pressu.e of demand on this hospital,” Dr Orochena notes. 


Hospital Production 


According to international indices, the average stay per hospital bed is 3 to 
4 days in gynecological-obstetrical hospitals. At the Bertha Calderon 


Hospital, the average is.2.6 days. The internationally normed bed use index 
is 75 to 80 patients per 100 hospital beds, while here it reaches a maximum of 
IGele 


Also, according to the norm for tw nover per hospital bed, 30 to 35 patients 
should utilize a hospital bed each year. At the Bertha Calderon Hospital, 23 
patients utilized each bed in 3 months' time. The time which elapses between 
the discharge of a patient and the assignment of a new occupant to a bed 
should be 1 to 2 days, while at the Women's Hospital in Nicaragua it is less 
than 24 hours. 


In 1985, this facility had 250 beds, and the number has been increased this 
year to 280, in absolute figures. This does not take into account the factors 
affecting the use of bed resources, which in real figures total 338, plus 
those not counted, which are located in the adult observation ward, the 


newborn observation ward, and the labor and delivery rooms. 


Patient costs in terms of bed-days, including the salaries of doctors, 


residents, interns, nurses, aides, three meals a day, and the cost of support 
personnel and others, is calculated at more than 9,000 cordobas. 


Perinatal Deaths 


Perinatal death is second only to diarrhea in terms of the number of newborns 
lost in Region III. This has to do with all of the work pertaining to 
pregnancy and childbirth. According to Dr Orochena, effective coverage in 
terms of prenatal checks would to a great extent avoid perinatal deaths, both 
before and after birth. Prenatal checks, which are the responsibility of the 
departments of a health cente~, could detect a mother's problems, so that she 
would be referred to High Risk Obstetrics (ARO for determination of possible 
complications--toxemia, high blood pressure, prediabetic symptoms, renal 
infection, cardiac disorders, and even fetal position and multiple pregnancy. 
Once the problems of the mother have been identified, she is referred to the 
proper specialist, either at the health center or the hospital. 


Such a background file gives the doctor better resources for use at the time 


of delivery, in order to determine the need for a Cesarean section or to take 
the steps necessary to safeguard the life of the mother and avoid fetal 
suffocation. 
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There are very few patients who come to this hospital with medica! records 
prepared by the health center,” Dr Orochena noted. He explained that the risk 


of death is higher for the newborn than the mother. In the first quarter of 
1985, three maternal deaths and one resulting from a tumor occurred at the 


facility, whereas there have been no deaths during this quarter. 
Solutions Needed 


According to the director of this center, there can be no solution by special 
departments, since all of the work of the hospital is integrated, and the 
greatest damage is being done to the service provided by the excessive 
demand, lack of labor discipline and absenteeism. 


This year, the hospital has lost three specialists, including one who resigned 
and two on scholarships who have left the country. Unjustified absenteeism 
has recently been penalized by disciplinary measures. Seven members of the 
nursing corps and support personnel were dismissed, five were required to sign 
letters of commitment, and 30 received warnings. 


"This is a dirty hospital, due to shortcomings in the support services, such 
as the laundry, cleaning staff and nursing corps, including stretcher-bearers, 
clinical secretaries, nursemaids, aides and graduate nurses. Unjustified 
absences resulted in the loss of 327 man-days, the majority among the nursing 
staff, which had 131 absences, representing 235 work days lost,” the doctor 
noted, 


Also, he went on to say “The ophthalmological specialty should be discontinued 
at this hospital, because it competes in terms of demand for consultations per 
patient with gynecology-obstetrics.” Orochena recalled that 3 years ago, when 
it was decided that this faciiity would serve as a hospital treating women's 
diseases exclusively, the expansion of its facilities and the removal of the 
ophthalmological specialty were promised. 


The unit has four operating theatres for major surgery, one for minor or 
emergency surgery and one for minor surgery and oncological radiation 
(treatment of cancer in women). The same operating rooms are shared for 
surgery in the specialty dealing with diseases of the eye. 


Opinions of the Staff 


Luisa Navarrete Espinoza, who is in charge of the laundry and uniform 
department, says that “We are rather short of personnel, mainly because of the 
men who have left for military service.” There are also those who resign 
because of the wages paid and the sanitary conditions prevailing in this work. 


This department has machinery transferred fromthe old El Retiro Hospital. 
The humidity in the premises and the steady rhythm of work without the 
required maintenance have caused the majority of the machines to deteriorate, 
There is a new washing machine installed a year ago, but it is not operating 
due to problems with the electrical system. 


81 











Aura Gonzalez, who has worked in this department for 11 years, notes that she 
feels discouraged by the low wages she receives based on her SNOTS 
classification. “We do not like the pay, for even a stretcher-bearer earns 
more than we do. The last chief had no interest in our evaluations and did us 
a great deal of harm,” she says. 


Maria Elena Lopez, a cleaning woman, says that the equipment and materials 
provided for cleaning the hospital are inadequate. “I am going to ask for 
transfer to laundry,” she said. 


Julio Miranda, in charge of maintenance, crossed his arms and said: "We need 
materials in order to work. It is so difficult for us to buy what we need at 


the hardware stores, and even more so on the central level of the MINSA.” The 
greatest demand for repairs pertains to the air conditioning and lighting 


Systems. 


The hospital has currently been allocated 19 million cordobas for general 
repairs, a figure channeled through Health Region III, which will negotiate 
the contracts with a Ministry of Construction enterprise. "They came to 
evaluate repairs 3 months ago, but we still have not had their response,’ 
Hilcia Bello, the hospital administrator, said. 


New Stocks of Medicines and Materials 


The chief of the hospital pharmacy, Eloisa Corrales, who was somewhat 
reluctant to provide the requested figures on the supplies of medicines, would 
only speak about the shortage of dextrose serum, the supply of which has been 
exhausted, and other products such as adriamycin and V-fluorouracil, used in 
oncological treatment and currently entirely out of stock, and vitamin K for 
newborn infants. 


Concerning replacement stocks of materials, Dr Orochena said they are well 
provided, thanks to the aid the facility receives rfrom Project Mother. 
Currently, the hospital has a_ shortage of sanitary napkins, for which 
washable cloths are being substituted. 


In addition to hospital equipment, including the new washing machines and 
dryer with a greater capacity, equivalent to two of the present machines, 
Project Mother has provided an ambulance, and it is continuing to study the 
needs of the facility. 


This project, which was launched a year ago, has as its slogan "a mil lion 
dollars for Bertia Calderon.” It also offers training courses for medical- 
technical personnel and is building an infant shelter for the children of 
hospital workers. 


Reducing Pressure on the Hospital 


The Bertha Calderon Hospital, which also is a teaching facility for medical 
aides, might be provided some respite if maternity care could be to some 


extent channeled to other hospital units. If this were done, the people too 
would benefit, being spared the need to travel long distaaces to reach the 
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Specialized center, since it is expected that there will be 46,000 pregnant 
women in Managua this year. The Bertha Calderon and Velez Paiz Hospitals 
accommodate 53 percent of the population, which means that 47 percent receive 
care at private centers or at home. 


The proposed transfer of gynecclogical-obstetrical services to other hospitals 
has already been studied on the pertinent levels at the Ministry of Health. 


"These studies have already been discussed on the central level and at the 
Ministry as well, but the final decision on the reorganization of the services 
has not been made. In our view, this would be the solution to the problem of 
relieving the pressure on Bertha Calderon,” the director of the facility, 
Jorge Orochena, said in conclusion. 


‘ Indiscipline, Absenteeism 
Managua BARRICADA in Spanish 26 Apr 86 p 8 


[Article by Elsa Gomez] 


[Text] The Velez Paiz Maternity-Infant Hospital is not even a shadow of what 
it was until the end of 1985. Thus far this year, it is estimated that the 
improvement in its infrastructure, patient care and interhospital human 
relations comes to more than 70 percent, but in the general opinion of the 
personnel, the problems of lack of labor discipline and absenteeism remain to 
be overcome. 


All of the indices show that the nursing department accounts for the highest 
percentage of these factors, which have a direct and adverse effect on the 
health of the patients. Some 30 percent of those employed here come to work 
late, daily absenteeismis at 3 percent, and it increases to 13 percent on 
some shifts, mainly on weekends. 


Of the 800 hospital workers, 262 are included in the nursing corps (graduate 
nurses, nurses' aides, nursemaids, secretaries, stretcher-bearers and medical- 
technical personnel). About half have worked for more than 30 years; 18 
graduate nurses hold administrative posts; 7 of the auxiliary personnel are 
approaching retirement; about 30 persons are drawing compensation every month; 
and in the first quarter of this year, 3 persons resigned. 


This facility provides orthopedic, surgical, pediatric and gynecological- 
obstetrical services (supporting the Bertha Calderon Hospital), as well as 
several subspecialties--infant psychiatry, neonatal care and pediatric 
odontology. Because of the shortage of nursing personnel, there are 30 
persons rotating on 3 24-hour shifts, and only 4 wards have been given 
priority for the continuing use of this skilled personnel. They are the 
intensive care, emergency, neonatal and labor and delivery departments. 


Only 80 percent of the 140 nurses' aides report regularly for their shifts. 
Although the priority departments require at least five persons each, only two 
or three are on duty, including a graduate nurse, while the maternity, 
recovery, and pediatrics (including nursing mothers, school-age children, 
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infectious diseases, isolation of newborns and others, emergency treatment for 
adults and pediatric surgery) departments have only nurses’ aides on duty. 


In the burn ward, nurses’ aide Yolanda Vilchez explained that her work is 


bathing the patients, giving treatment, updating medical orders, prescribing 
diets and cleaning the unit. 


“One day a short time ago, I had to bathe 22 burn patients. This is a service 
mother-companions are allowed to provide,” she said. 


Ladies in White 


This picture of the nurse, moving tirelessly through the corridors of the 
hospital, offering a smile or a word of encouragement to the ailing patient 24 


hours a day, needs refurbishing. Sandino Arce, head of the nursing department 
at the Velez Paiz Hospital, says that apart from the shortcomings in the wage 


scale, there are inadequacies in the professional training at school. 


“Discipline and human sensitivity are among the main requirements for nursing. 
The new generation must take up this challenge unselfishly and make a complete 
commitment to the profession. One cannot abandon a patient because the shift 
has ended, because the work here is with the lives of human beings,” she said. 


She admitted that there are shortcomings and weaknesses which need to be 
overcome. In this connection she mentioned the establishment of an 
interhospital disciplinary committee, made up of representatives of the 
administration, trade union, mass organizations, section heads and party 
(CBS). “We will reestablish our hospital image,” this nurse said 
enthustastically. 


In order to do so, some checks have been established through the cards 
recording the arrival of personnel for work, which are examined by the 
controller's office, calls for personal attention, the requirement that a 
letter of commitment be signed, and dismissal. This last measure is applied 
to almost no one because of the paternalism still prevailing in the union, as 
could be seen in the case of the two nurses reinstated on presentation, 3 
weeks after dismissal, of compensation vouchers. 


The epidemic of absenteeism among the personnel is reflected in poor patient 
care, if we take into account the fact that in the month of March alone, 1,181 


patients were admitted, and there was a daily average of 41.2 patients per 
bed. 


Among the presumed reasons for absenteeism are night watches or shifts and 
family problems. Night watches, as provided in the FETSALUD-MINSA agreement, 
are limited to seven per month, with 25 percent overtime pay per shift. This 
supplement began to be paid on 1 March of this year. 


A wage increase was based on the timely review by the SNOTS, since this 
occupation had been undervalued. For the general nurse, the wage established 


was 50,550 cordobas, for a unit head 53,400, for a general hospital supervisor 
56,250, for social service aides 30,600, and for certified aides 36,300. 
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“One of the strategies employed by the hospital to reduce absenteeism was the 
establishment of a CDI under the administration of the nursing department. 
The Yolanda Mayorga CDI began operation in 1985 with a capacity of 30 infants. 
However, these quotas, in the vast majority, are utilized for other personnel, 
and only 0.5 percent for the nurses. Therefore, the possibility of improving 
the physical corditions in the premises and increasing night shifts is under 
Study. 


“Absenteeism directly affects the expert care and attention the patients need 
and leads to opportunism, with the whole of the work falling to a few 
individuals,” the nursing head said. 


The Absentees 


A considerable number of the nursing personnel, it is reported, have been 
repeatedly absent. For example, Lesbia Lopez Aleman, a graduate nurse, was 
absent 30 times in 1985, as well as five times up until 24 April of this year. 
Vilma Betancourt, a graduate nurse, was absent 32 times, in all cases without 
notice, in 1985, with five more absences up until March. Celenia Torres 
Morales, a surgical technician, was absent eight times from January to March, 
and Maria Antonia Martinez, a nurses' aide, was absent nine times during the 
first quarter of the year. 


The personnel department at the Velez Paiz Hospital faces serious problems 
because of the continuing absenteeism. In these first months of the year, 
more than 3,000 labor days were reported lost by the personnel. This has beer 
the reason that in only 1 month, more than 600,000 cordobas were paid out in 
benefits. 


Silvia Alvarez, in charge of personnel, has expressed the view that although 
the center allows mother-companions to contribute to meeting the need for 
more nursing personnel, the care provided by aides is of primary importance to 
patients, if we realize that their duties include administering injections, 
medicines and serums, such that the limited personnel must be moving 
constantly throughout all of the wards at the facility. 


Absenteeism is also frequent among the maintenance personnel (cleaning staff) 
and the CPF (guards), and the facility has had as many as 15 to 20 persons 
leave without notice in 1 month, as well. “Many do not give notice that they 
are resigning, but simply stop coming to work,” Alvarez said. 


In these cases, the parameters are wages and the lack of material supplies and 
physical safety. On the other hand, these employees are not included in the 
incentives program set forth in the FETSALUD-MINSA agreement. The immediate 
filling of all of the hospital personnel vacancies also involves the 
bureaucratic procedures established on the central level at the MINSA. In 
this connection, it can take up to 2 or 3 months to obtain the approval of a 
new contract, or else new personnel cannot be hired until those retiring 
obtain final approval and are removed from the controller's payroll list. 
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Production Goals 


Although there are serious limitations in human and material resources, the 
Velez Paiz Hospital did achieve 80 percent of its health production goals in 
the first quarter of 1986. During this first quarter, the facility was 
limited by the inadequate periodic renewal of product stocks. Of the 135 
products needed, total replacement was provided for only 26 (14.85 percent) 
with partial restocking for 27 products (20.61 percent) and none for 78 
products (64.54 percent). 


Among these products, those most urgently needed by the hospital are elastic 
bandages and suturing thread. Also, the regional Material Technical Supply 
Department (ATM) is encountering difficulty in meeting 100 percent of the 
requirements for sanitary and cleaning products and workshop tools. “In one 
quarter we received only 25 percent of the needed paper supplies, and we have 
received no explanation as to why there is not even any detergent,” Dr Pedro 
Tijerino, director of the Velez Paiz Hospital, said. 


Also, of the 480 medicines required, the stocks of 167, or in other words 35 
percent of the total requisitioned, have dropped to zero. Among these 
products, the director explained, the vitamin K provided to newborns and 
antibiotics are of priority importance to the facility. 


Other Limitations 


Because of both the age of the hospital equipment and the constant changes in 
electrical voltage, the facility is facing the problem of deterioration in the 
X-ray equipment, centrifugal machines, microscopes and air-conditioning 
equipment. 


This hospital center, at which 311 surgical operations are carried out ina 
month, has four operating rooms in normal condition. Basically, they need 
overhead lighting of 12 candle power, only half of which is provided. 


Also, 75 percent of the emergency cases coming into the hospital are not 
treated properly. In the first quarter of the year, 15,110 children were 
given emergency treatment, as well as 2,500 adults. 


Physical Improvements at the Hospital 


A series of remodeling and repair projects for the physical installations at 
the hospital, with priority for the areas directly involved with patient care, 
have shown the administrative capacity and willingness to work of the 
administrative and management personnel at the hospital. 


This was in fact achieved beginning with the decentralization of the hospital 
budget by Health Region III and the corresponding funds allocated for repairs, 
including 5.6 million for the first quarter of the year. “General cleanup and 
roof repair are of primary importance for this hospital,” the administrator, 
Teresa Urbina, said. 


86 





JPRS-LAM-86~059 
9 July 1986 


However, the hospital employees recall with concern the day an outbreak of 
diarrhea among the infants in the nursing infants’ ward was reported. “This 
was due to poor technical procedures on the part of the milk-laboratory 
personnel. The proper precautions were not taken in terms of sanitary 
measures, and so we had a critical situation then. However, we overcame it,” 
the director, Pedro Tijerino, noted. 


“We dealt with the attitudes of the leading personnel who were seeking ways of 
avoiding their responsibilities. Our disciplinary measures have even led to 
the resignation of three section heads. Perhaps it is better thus, because we 
need personnel with the will to work,” the administrator said. 


The efforts to improve the quality of care, attacking and correcting the 
adverse factors and attitudes affecting patients, are filling the personnel 
with greater optimism. Even if they are willing to put forth more effort, it 
is also necessary to deal with the shortage of skilled resources, the 
mechanisms for hiring personnel and the inadequate supplies of medical 
products and equipment. 


300 Mil lion Al Located 
Managua LA PRENSA in Spanish 19 Apr 86 p 8 


[Text] The Ministry of Health budget for the maintenance of the hospitals in 
the country, including maintenance of the leading medical teams, comes to 300 
million cordobas. 


Our sources said that the lack of funds to meet the most minimal needs of the 
hospitals has been a factor in the very serious deterioration of many of these 
hospital centers. However, they said, more attention will be devoted to them 
now. 


In the hospitals in Managua, where broken windows, benches for the public in 
poor condition, filth, inadequate lighting due to the lack of bulbs or 
fluorescent tubes are visible everywhere, these conditions have not been 
corrected. 


Also, personnel on the medical and paramedical staffs who are members of the 
FETSALUD have reported that thefts are very frequently committed in the 
hospital centers in Managua, involving items ranging from small apparatus and 
surgical instruments to tools and implements, as well as bed linen and other 
items. 


5157 
CSO: 5400/2063 


87 











JPRS-LAM-86-059 
9 July 1986 


NICARAGUA 


INDE ELECTS NEW OFFICIALS, REPORTS ON 1985 ACTIVITIES 
Managua LA PRENSA in Spanish 15, 16 May 86 pp 1, 6 


[Text] On Thursday the 13th, the Nicaraguan Development Institute (INDE) 
held its annual assembly in Camino Real, with leaders from the various 
departmental chapters in the country attending. 


Los Sombreros Hall where the assembly was held proved to be too small to hold 
the hundreds of enthusiastic members of INDE and special guests, who had to 
find places in the hotel corridors as well. 


In a solemn atmosphere following the national anthem, Father Caballero of 
the Jesuit Order led a prayer for the strength and fruitful advancement of 
INDE, whose programs are designed to consolidate the social and economic 
development of Nicaragua. 


INDE Executive Board member Pedro Gutierrez was assigned the task of present- 
ing to the assembly the 1984-85 financial report detailing the balance of 

the combined financial statements of INDE and its FUNDE [Nicaraguan 
Development Foundation] and Educredito programs. 


The next to speak was INDE President Gilberto Cuadra, who gave the president's 
report. 


"Despite the current crisis, INDE is doing an excellent job, in meeting the 
goal of promoting social progress and development for all members of society 
and primarily among the neediest classes, and of encouraging individual 
initiative," Guadra said. 


"INDE, which was founded 4 September 1963, has, through its various programs, 
set up production, savings and service cooperatives, granted fellowships 

for students and, without acting paternalisticly, it has encouraged 
Nicaraguan citizens to excel, either individually or collectively," the 
president of the institution asserted. 


He said that great social achievements are currently being made under INDE 
programs, which are furthering private enterprise, both technically and 

from a social standpoint, including the development and application of social 
justice for all. 
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After concluding his report to heavy applause. The election of members of 
INDE's Executive Board was announced as a high point on the agenda. 


All the delegations from INDE's various departmental chapters participated 
democratically in the election: Jinotega, Matagalpa, Granada, Rivas, Leon, 
Chinandega, Masaya and Managua. 


INDE's executive board ended up with the following members: Gilberto Cuadra, 
president; Roberto Cardenal, vice president; Ernesto Salazar, treasurer; 
Carlos Noguera, assistant treasurer; and Silvio Sandino, Nicolas Bolanos, 
Benjamin Lanzas, Manuel Callejas, Ana Maria Gutierrez, Pedro Gutierrez, Silv 
Silviano Matamoros, Enrique Flores, Guillermo Jimenez, Roger Cabrera, Aaron 
Guerrero and Frank Lanzas, members of the board with their respective 
responsibilities. 


During the successful assembly, Enrique Bolanos Geyer, president of the 
Higher Council of Private Enterprise (COSEP), gave a rousing and patriotic 
speech in which he stressed the monumental struggle private enterprise is 
engaged in, through its various institutions (INDE, COSEP and affiliated 
chambers), to ensure the development and well-being of the Nicaraguan people, 
on the basis of "democratic principles governing society while promoting 
development and social justice for all as the solution to the country's 
problems." 


After recalling the efforts and ideals behind the founding of INDE by 
enlightened men, all from the private sector, Bolanos Geyer said: "INDE, 
bound by these mandates freely and voluntarily included in its statues by 
those great men who conceived it, spares no effort in its zeal to find 
national solutions. It has decided first to help the neediest and has there- 
fore set up FUNDE (Nicaraguan Development Foundation), which with incentives, 
ideas, courses and even speedy and cheap financing, assists all Nicaraguans 
who freely wish and need to earn their own living and provide for their 
families through cooperative, join efforts." "Cooperatives have proliferated 
to such an extent that in the Nicaraguan lexicon, cooperativism has become 
synonomous with FUNDE," he added. 


INDE has also set up Educredito to grant fellowships and cheap financing for 
youth who are eager to improve their lot and need to study. It offers 
everything from courses for workers up to advanced university degrees in or 
out of the country. INDE also encourages community development, assisting 
with donations to development programs in various communities, Bolanos Geyer 
pointed out. 


In his speech he also referred to COSEP's brilliant career, which started on 
16 February 1972 at INDE's initiative. 


COSEP was founded for the specific purpose of coordinating, grouping 
gathering together and uniting all the organizations in the private sector 
which were previously dispersed, so that they could, as a single unit, 
actively and decisively participate, with clear objectives, in solving the 
nation's problems, in the general interest of the country and for the common 
good. 


COSEP is now a separate institution of INDE, having been dropped from it so 
that it could better fulfill its mission. 

9805/9435 

CSO: 3248/323 
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PERT 


CHIMBOTE BISHOP SEEKS DIALOG WITH SHINING PATH 
Lima EQUIS X in Spanish 26 May 86 pp 32-36 


[Interview with Chimbote Bishop Luis Bambaren by Teodoro Flores Llontop: "I 
Want to Talk with Mezzich"; Date and Place Not Given] 


[Text] Now 58 years old, years which, in his own words, have been "well spent 
and full of work," Monsignor Luis Bambaren Gastelumendi, bishop of Chimbote, 
is one of the highest ranking critics of the Catholic Church in Peru, together 
iwith Gustavo Gutierrez, the author of the theology of liberation. 


His progressive position, compared to the conservatism which he had previously 
displayed in the church, an important national institution, perhaps is due to 
his rural upbringing which has made it possible for him to live with and to 
know close up the misery and poverty which our poor people have to contend 
with. 


Born in the mountain city of Yungay, Monsignor Bambaren has been bishop of 
Chimbote for the past 8 years, following fruitful work done in the outlying 
areas of Lima. In Chimbote he is known as the bishop of the young people. 
Like Pope John Paul II, the leader of the Catholic Church, Bishop Bambaren 
carries on an intense program of evangelization, supported principally by 
young people influenced by the slogan which Pope John P11 II left behind when 
he visited our country in February 1985: "Hunger for uod, yes; hunger for 
bread, no." At each meeting with the young people of Chimbote he makes them 
see the importance not only of loving our geographic fatherland but loving the 
living fatherland made up of the 20 million people of Peru. 


[Question] Hello! 

[Answer] Yes, hello! 

[Question] I would like to speak with Monsignor Bambaren, please. 

[Answer] You're speaking to hin. 

[Question] Monsignor, good morning. We are speaking to you from the magazine 


EQUIS X. We are sorry to bother you, but we would like to ask youif you 
would give us an interview. 
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[Answer] Over the telephone? 


[Question] Well, yes. At the moment we cannot travel to Chimbote, where you 
are. 


[Answer] Well, what do you wish to discuss? 


[Question] We would like to discuss matters connected with the violence our 
country suffers from day by day. 


[Answer] That's fine. Start right in. 


In this way, with the friendliness proper to men of the cloth, Luis Bambaren, 
bishop of Chimbote, listened to EQUIS X. The controversial bishop of the 
present day Catholic Church in Peru analyzed the present situation and 
repeated, through our publication, his urgent desire to meet with Julio Cesar 
Mezzich, the respected, second ranking leader of Sendero Luminoso [Shining 
Path]. He wanted to persuade him to lay down his rifle and machinegun, 
exchanging them for a table and a couple of chairs and remember those far off 
times when the bishop was the professor and the rebel was his student. 


Rejecting Civil War 


[Question] Monsignor, in view of the most recent developments in our country 
do you think that we are moving toward peace or, onthe contravy, are we 
traveling along a cliff, below which we can see civil war? 


[Answer] It is clear that what is happening in our country in terms of social 
peace and tranquility is not as encouraging as we say it is. I agree that we 
are not in any way moving toward peace, as you have said so graphically. The 
events that have occurred in the past few months make it impossible for us to 
say that the violence which began 6 years ago is about to be brought under 
control or that the security forces have finally succeeded in reestablishing 
peace. Already, through its different authorities, the has been saying this 
for some time: violence begets violence, and the things that happen every day 
seem to confirm this. But what I don't agree with is that we are the road 
leading to civil war. May God save us from that punishment. On the other 
hand, I consider that we are heading toward another war of the "silent" kind, 
whose results are also worrisome and dangerous. Violence is always 
destructive and harmful. Whenever violence is present in our national life, 
Peru will find its development more difficuit to achieve. If, once and for 
all, we want to achieve the peace we all want so much, we should begin by 
educating ourselves, since it is only by conscientious training that we will 
be able to defend our lives and be able to build, at the same time, a peaceful 
atmosphere in which coexistence is really civilized. 


[Question] Speaking of the most extreme case, is the possibility of a civil 
war still out of the question? Despite the most recent, bloody episodes which 
our people have found so disturbing? 


[Answer] Don't speak in apocalyptic terms. I reject the possibility of a 
civil war because the behavior of the different subversive groups operating in 
Peru is different from the behavior of such groups elsewhere. For example, 
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look at the situation in Central America. There the groups engaged in the 
conflict have formed real armies which have entrenched themselves in certain, 
geographic areas and which are fighting against other armies. That is, the 
armed forces charged with defending the constitutional order of their 
respective countries. On the other hand, the strategy followed by the rebels 
in this country who have taken up arms against the government is_ sabotage. 
Here there is no rebel army but rather groups which take part in isolated 
actions. By using this simple argument I am sure that there is not even a 
remote chance that there will be a civil war in Peru. 


[Question] Do you also reject the possibility that an "Argentine" type 
situation will arise in the security forces in order to fight against the 
rebellion? 


[Answer] I repeat, the situation in Peru is different. The behavior of the 
Argentine military in repressing subversion in their nation should serve only 
as an example. History is life's teacher, my friend. 


Shining Path and the Church 


Question] And what can you say about the comments made by Pablo Macera, the 
historian, who states that there is only one alternative for the future of our 
country: either the Army or the Shining Path. 


[Answer] If the situavion is going to be solved on a battlefield, he may be 
right. However, I hope that this will never happen. Above all of the clashes 
between civilians and the military, I think that the future is in the hands of 
all of us Peruvians who love this land which .as our place of birth. 
Regarding the predictions by this historian, which you refer to, I see no 
better argument for the members of Shining Path, if, in fact, they wish to do 
honor to their name and if, in fact, they are really shining, to turn around 
and confront the security forces in an open way. They should demonstrate 
their courage against the Army and not by murdering humble peasants whose only 
crime is that they did not want to join the ranks of Sendero Luminoso. These 
peasants have been executed, following what are called "people's acts of 
justice." They are very brave in dealing with the peasants but not with those 
who are prepared to fight back against them, as is only proper. 


[Question] In view of the seriousness of the events which face us now, do you 
still think, after several months have gone by, that the decision by the 
church not to take part in the Peace Commission was correct and timely? 


[Answer] I think so, andI say this for the following reasons. In the Peace 
Commission no organizations or institutions are represented--only individuals. 
If the structure of this commission had been based on institutions, the church 
could not have declined to participate in an effort whose objective is to find 
peace. However, the non-participation by the church in this group headed by 
Dr Fernando Cabieses Molina does not mean that we religious leaders have 
folded our arms and are doing nothing to put an end to violence. By way of 
example, I will say that we have sent a group of missionaries made up of men 
and women to the Department of Ayacucho, with specific instructions which are 
part of a pacification plan we have developed. Their work specifically 
consists of providing help of an educational and legal kind, and they know how 
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to handle cases of habeas corpus, asylum, and so forth. On the other hand the 
church has intensified its efforts in other fields, like the program which 
will be carried out on 24 June, when the Fourth Day of Prayer and Reflection 
for Peace will be held throughout the country. In all dioceses of the country 
this day of prayer will be an occasion when we Christians should reflect on 
the value of life at times as difficult as the present. However, we should 
not only meditate on the dangers of terrorisz but. also pray that kidnappings 
and crimes should not continue to occur in our daily life. 


Dialog 


[Question] Monsignor, some time ago you announced your desire to enter into a 
dialog with members of Sendero Luminoso. Specifically, you said that these 
conversations could be held with Julio Cesar Mezzich, who is considered the 
lieutenant of Abimael Guzman. Do you still have this intention? 


[Answer] The church has always been, and still is, prepared to enter into a 
dialog with everyone, and even more so with those people who have declared war 
on democracy. Regarding a possible meeting with Mezzich, I reiterate my 
proposal. In fact, I would like to talk to him because some years ago he was 
one of my students. For this reason I believe that he would be able to listen 
to me. I would like to take this opportunity which EQUIS X provides me with 
to renew my call to Julio Cesar--and this is the fourth time I have done so. 
And I do this because, I repeat, I know him and also know his parents. I was 
his teacher during his first year at La Inmaculada College and even up to 
1963, when he completed second year. I recall that he was a good student, 
very sports-minded, a little reserved, which did not make me suspect in any 
way that later on he would have radical ideas. He never spoke of the class 
struggle. 


[Question] A person on the other side stated, in a clear response to you, that 
if someone wants to talk to someone else, he should go out to see him. That 
is, you should do the same. 


[Answer] But where should I go? I only hope that he understands this through 
the communications media and, on this occasion EQUIS X is the bearer of my 
message. In case this should happen, my first words to Julio Cesar would be 
to ask him what was the reason for his very radical ideological change and why 
he has chosen this path, as he has had Christian training and has parents and 
brothers and sisters who are also Christians. Another of the questions which 
I would ask would be why he holds so little regard for the lives of others. 
No one has the right to decide to take the life of anyone else. I would also 
make him see that he is just being used by people whose objectives are only 
destruction for the sake of destruction and that no one has gained from this. 
What regime in the world supports the ideology of Sendero Luminoso? None. I 
think that he should understand this. Although I consider that it would be 
difficult, I don't think that it would be impossible to talk with him, for you 
have to keep in mind that he and his companions don't believe in any kind of 
dialog. They profess and practice the armed struggle and think that they will 
build a new society on the foundation of death. God grant that Mezzich will 
see the light of reason and take the path followed by his friends, Morales 
Bermudez, Blancas Bustamente, and Romero Caro, who are now ministers of state. 


93 








[Question] Apart from your good intentions, do you think that a dialog between 
representatives of the parties to the conflict could be carried on through the 
pages of a communications medium, which is what EQUIS X is proposing? 


[Answer] Well, Sendero Luminoso does not accept a dialog under any terms. 
Therefore, I think that it will be a little difficult for them to sit down and 
talk. They have embarked on an armed struggle, and the efforts being made to 
dissuade them from continuing will have little influence. Regarding the 
initiative taken by your magazine, I think that this should be the attitude of 
all good Peruvians. Dialog is necessary, since I view with alarm the fact 
that most of the subversives are adolescents 16 to 18 years old, and this 
reminds me of a phrase of Christ's: "From the heart spring forth thoughts, 
words, and actions. It is not the gun which kills but rather the man who 
kills." So we have to work for the conversion of people's hearts. 


[Question] A last question, monsignor. What is your personal position 
regarding the reestablishment of the death penalty in our laws? 


[Answer] I am totally against the death penalty. However, I am _ very 
respectful of opinions contrary to my own on this subject. The death penalty 
is not the right way to eradicate violence and is not useful as a means of 
repressing the crimes carried out against society, although we should not 
forget that the death penalty is being carried out every day. I refer to the 
immense number of abortions which occur every day. Hundreds of children are 
murdered by this method. We also have to punish these crimes, since the life 
of every human being is sacred from the moment of his conception. 
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SUCCESSIVE POLLS SHOW PREFERENCE FOR ANDRES PEREZ 
Caracas EL DIARIO DE CARACAS in Spanish 19 May 86 p 25 


[Text] The latest MERCANALISIS poll, with simple (but difficult) questions, put 
the "polls" in confrontation with recent past history. 


The public (probed, polled, and queried) avoided fleeting doubts and pangs of 
memory. to make itself current in what is termed updated opinion. 


The latest "electoral results" published by MERCANALISIS indicate that former 
President Carlos Andres Perez [CAP] certainly carries 15 (points), the maximum 
on the honor roll, in response to a simple but difficult question: What person 
do you think could do a better job as president of the next government? 


Rafael Caldera, if not outstanding, ranked close to the larger number of points 
received by his successor in the seat of all worries. Nevertheless, Eduardo 
Fernandez exceeded by 2 points (which are not small points where polls are 
concerned) his supreme leader and party comrade. 


From Jose Vicente Rangel to Canache Mata, there was little support from those 
polled. The former two shared 3, 1, and 0.2 points with David Morales Bello, 
Arturo Uslar Pietri, Oswaldo Alvarez Paz, Jorge Olavarria, Octavio Lepage, and 
Reinaldo Leandro Mora. 


With regard to the next government, the MERCANALISIS poll brings the clearcut 
tone of that saying that every Adeco [follower of AD (Demcratic Action)] is an 
Adeco; especially (see attached table) if he is an "Adeco from the present 
group itself." There are 14 points representing chances for Adecos with a 
different pipe to smoke; 11 for COPEI [Social Christian Party], and so on down, 
as far as the 3 points which expressed the opinion of those polled with no idea 
of what could be better (or worse) than the present government. 


"How has the present government been?" A total of 2.84 percent of the 1,000 
persons polled in March of this year said (predominantly) "fair." 
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In any case, at present, what person do you think could do a better job as 


president of the next government? 


Base Total 
100U 
Carlos Andres Perez 15 
Rafael Caldera 11 
Eduardo Fernandez 13 
Jose V. Rangel 5 
David Morales Bello 3 
Arturo Uslar Pietri 3 
Teodoro Petkoff 3 
Oswaldo Alvarez Paz 1 
Jorge Olavarria 3 
Octavio Lepage 1 
Reinaldo Leandro Mora 1 
Carlos Canache Mata 0.2 


Base 


Jaime Lusinchi 
Marcos Perez Jimenez 
Luis Pinerua Ordaz 
Military 

Maiz Vallenilla 
Maza Zavala 

Manuel Azpurua 
Montiel Ortega 
Manuel Penalver 
Orlando Fernandez 
Others 

No one/don't know 


Total 
1000 


. 
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If, at the end of its term, the present government proves to be good or bad, 


which of the following would be best to govern 


Base Good 
1000 
Adeco from same current group 32 
Adeco from group other than the current 14 
Copeyano [COPEI member ] 11 
Masista [Movement Toward Socialism member] 3 
More radical Socialist 5 
Independent 10 
New party with new ideas 17 
Spontaneous authoritarian party indicated . 
Other . 
None of them 4 
Don't know 3 


Venezuela starting in 1989? 


Bad 
1000 


1 
12 
19 

6 

9 
17 
24 

1 


5 
6 


With the greatest sincerity, considering the possible positive "things" and the 
possible negative "things," how has the present government been for the country? 


Analysis Through Studies 


Base March 84 
1000 
Excellent 12 
Good 49 
Fair 31 
Bad 2 
Very bad i 
Don't know/ no comment 6 


August 84 November 84 March 85 
1000 1000 1000 
5 —&G 4 
25 20 21 
51 55 53 
10 12 13 
7 8 8 
3 1 % 
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Only if they said fair: 


Fair/good - ee o% ns 
Fair/bad + ‘a ~ _ 
3.73 3.11 2.99 3.00 
(good) (fair/good) (fair) (fair) 
Base July 85 September 85 December 85 March 86 
1000 1000 1000 | 1000 
Excellent 3 3 4 2 
Good 19 20 20 18 
Fair 54 59 55 51 
Bad 15 10 13 17 
Very bad 9 9 7 11 
Don't know, no comment 1 * 2 1 
Only if they said fair: 
Fair/good - re ss 33 
Fair/bad - - +i 18 
2.91 2.98 2.99 2.84 
(fair) (fair) (fair) (fair) 


In your opinion, the serious situation that the country is undergoing is a 
result of... 


Base: Total 

1000 
This government's incompetence 25 
The bad previous government 14 
The reduction in oil revenue 38 
The last two previous governments (CAP, LHC) 2 
CAP governments 1 
All the previous governments 13 
Other 2 
Don't know/don't remember 3 


In the next 12 months, will the country's economy improve, worsen, or remain 
the same; and what about your personal financial situation? 


Analysis Through Studies 


Base March 84 March 86 
1000 1000 
Will improve 55 21 
Same 23 26 
Will worsen 18 50 
Don't know 4 3 
Will improve 51 36 
Same 32 37 
Will worsen 14 24 
Don't know 3 4 
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Finally, whether or not you are very active in politics, with the ideas of 
How and in what direction should the 


which party do you 
country be governed? 


Base 


AD 

COPEI 

MAS 

Other 

None/ne comment 
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most agree? 


Analysis Through Studies 


August 84 
1000 


46 
14 
8 
8 
24 
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March 86 
1000 


34 
20 
8 
8 
30 
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EDUARDO FERNANDEZ 1988 PRESIDENTIAL CANDIDACY VIEWED 
Caracas EL DIARIO DE CARACAS in Spanish 16 May 86 p 21 
[Article by Conrado Contreras: "Eduardo Fernandez’ Responsibility"] 


[Text] The latest Gaither political opinion poll places Eduardo Fernandez in 
the position of an indisputable aspirant for the 1988 COPEI [Social Christian 
Party] candidacy. Preferred by 29 percent of the electoral population, only 
three points from Carlos Andres Perez, and 12 percent removed from Caldera, 
Eduardo Fernandez must start seriously thinking of imaginative, coherent, and 
effective responses for coping with the serious national problems. 


His success is due to two preeminent factors: his youth, because this is a 
young country (70 percent under age 21) which to date has not had the opportu- 
nity to elect a young president; and, on the other hand, his correct strategy 
for simultaneously achieving a firm, responsible opposition and avoiding the 
paternalism imposed by Caldera. Through a message basedon authenticity, he 
has gained the essential support of the majority sectors (the youth and the 
less privileged social strata), the ones most seriously stricken by over 6 
consecutive years of recession, without having resorted to anti-business 
populist rhetoric. 


His main vulnerability lies in the plan of the economic program. In an inter- 
view granted a few weeks ago to NUMERO, Eduardo Fernandez cited the need for 
teaching Venezuelans that money 1s a positive asset. We hope that his economic 
program will have no connection with the communitarianism of Abdon Vivas Teran 
aud his “vanguard boys," who worship socialist poverty. We have had enough of 
poverty, or at least of a reduction in real income, during the last two govern- 
ments. Eduardo Fernandez could be advised by independent economists, such as 
Emeterio Gomez, Hugo Romero, Oscar A. Echeverria, Antonio Casas Gonzalez, 
Ricardo Haussman, and Pedro Palma, as well as other experts who would contri- 
bute to devising a really new economic program, courageously dissociating 
themselves from the previous Social Christian economic policies. 


COPEL's victory in 1988 is not yet ensured. It will be no easy task to oppose 
a figure with the charisma, the capacity for mobilizing material resources, 
and the network of supporters strategically located in key areas of our 
society, of Carlos Andres Perez. 
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Calderism, for its part, is being forced by public opinion to begin its final 
withdrawal. The times when Caldera could decide by pointing a finger on the 
appointment of the party's leading authorities and the composition of the 
lists of congressmen or council members have reached an end. If the old 
founder ,instead of remaining tied to his unfeasible presidential ambitions 
(largely encouraged by "Calderists" of all ages who feel insecure faced with 
the generational replacement), which are costing him a rapid loss of his 
political effectiveness, generously offers Eduardo Fernandez the valuable 
contribution of his broadest support and his acknowledged prestige, the COPEI 
candidate will have a very special opportunity to overcome our archaic method 
of engaging in politics: a halfway-democracy, based on populist formulas and 
or the concept of politics as a struggle for merely holding power, the timely 
neutralization of any potential adversary, and the deals made with the opposi- 
tion party with a view toward mutual concealment of the system's aberrations, 
prominent among which is corruption, instead of eradicating them. The agree- 
ment among the elites with immediatist goals incompatible with the ethics of 
democracy is its most dangerous enemy, because it threatens to cause its 
disappearance without the voters' noticing it. Its current operation in 
Venezeula is far removed from the level of requirement inherent in the Western 
democracies, with regard to the exercise of individual freedoms and the 
ordinary citizen's control over government activities. 


Concurrently, and as a result of Eduardo Fernandez' dynamic rise, Oswaldo 
Alvarez Paz has begun to differentiate himself from Calderism; something that 
was predictable in view of his innovative and challenging speeches, and his 
obvious criticism of the traditional operation of the political institutions, 
which is not in keeping with the method of engaging in politics inherent in 
Calderism. It is too late for Oswaldo to compete with Eduardo for the nomina- 
tion to the candidacy. What he is really seeking is to accumulate the greatest 
amount of political capital with an eye on the post of secretary general. Along 
with Eduardo Fernandez, Oswaldo Alvarez Paz is the most competent leader with 
the most promising prospects in COPEI. His main contribution has been to 
legitimize the overt exercise of opposition within the party, and he owes to 
this his acceptance among the decisive independent electorate. But his possible 
delay in giving firm, solid support for Eduardo Fernandez’ plan could be 
interpreted as a personalist position, when his efforts, as well as those of 
other leaders in COPEI,are necessary to construct a strong option based on 

new ideas. In essence, beyond the parochial irrelevancies championed by old 
Eduardists and Oswaldists who are tearing their hair, there are no major 
differences in thinking between the two leaders. 


Eduardo Fernandez’ real adversary is not and will not be Carlos Andres Perez, 
or whoever is named AD [Democratic Action] candidate. Internally, it is not 
Rafael Caldera, much less Oswaldo Alvarez Paz. It is an adversary of truly 
giant proportions, but not an invincible one. It is the populist method of 
fighting for power and exercising it, deeply rooted in our political culture; 
but one that could be overcome, owing to the favorable changes that our society 
las undergone in the educational and cultural areas, and the quantitative and 
qualitative growth of the elite, taken as a whole. 


Along with the other leaders who have a chance for victory in the coming 
elections (by and large, Carlos Andres Perez), the opportunity that Eduardo 
Fernandez has to reverse the decline in our public institutions and to change 
the essence of our economic strategy is a privilege, and, at the same time, 
an exclusive responsibility. 
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